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Commingled gas risks federal control 


Tulsa case hits operating procedures. | 


Slim hole may tap three zones.... eee 


Esso trims lube oil blending costs......... 


Refiners’ foreign outlook brightens ....... 
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Gas company opens service center.. 
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Price 50 Cents 





A 660 hp Ingersoll-Rand 12-SVG-2 compressor packaged 
by Southwest Industries, is in gas injection service in 
West Texas. 


This 660 hp Cooper-Bessemer GMXD-10 compressor has 
been packaged by Southwest for gas gathering service 
on an offshore platform in South Louisiana. 


This 750 hp Worthington SLHC-8 compressor in a South- 
west Packaged Plant is being used by a major gas trans- 
mission company for pipeline boosting in East Texas. 


Equipex, S.A., Caracas, Venezuela 


DESIGNS, ENGINEERS, BUILDS AND 
INSTALLS PACKAGED COMPRESSOR PLANTS 


A Clark HMAB-10 compressor packaged by Southwest for 


a major oil company is in service for gas sales boosting 
in South Louisiana 


SOUTHWEST 


INDUSTRIES, 


Lie 


This 200 hp unit utilizing a Joy WB-12 compressor direct 
driven by a Superior 66-510 Engine at 600 rpm was 
packaged by Southwest for propane service in a major 
oil company’s gasoline plant 


PLANTS: 


Houston, Texas 
Calgary, Alberta, Canada 
exico, D.F., Mexico 


BRANCH OFFICES: 
Tulsa, Oklahoma 
New Orleans, Louisiana 
Calgary, Alberta, Canada 
lexico, D.F., Mexico 


SALES AGENCIES: 
New York, New York 
Detroit, Michigan 
Chicago, Illinois 
Los Angeles, California 


2 EO RE Sy Ee 3 
For a major gas transmission company, Southwest pack- 
aged this Ingersoll-Rand HHE-2 compressor with direct 


connection to a Waukesha LRORB Engine, operating at 
1000 rpm and deveicping 250 hp 


Also designers and manufacturers of Packaged Natural Gasoline Plants, Packaged Inert Gas Generators, Packaged CO, and H.S Removal Units. 





LIKE TO LIQUIDATE A LOT OF LIQUID STORAGE § 

COSTS? Then you'll like PILLOW Tanks from the G.T.M.—Goodyear [iiimssselaiinmeaaaallanmaiaaa ie 
Technical Man —and his colleagues. These collapsible, oil-resistant Gp) -Specified 
rubberized fabric containers eliminate numerous steel drums and 

costly, slow-to-install metal tanks in dozens of oil-field operations. 


You can use them, for example, as fuel stations during drilling—to hold 
fresh or salt-water during a fracturing job—to store “crude” while you're 
erecting permanent tanks. They'll serve as “breathers” for storage tanks 
at refineries or pumping stations. 


No matter how or where you want to use them, you’l] have them —ready 
to work—fast. For you need no technical personne! to unroll or handle a PILLOW Tank. In a few minutes 
it can be set up—ready for use. 


Come time to move on and it rolls up again like a rug. The popular 10,000-gallon size, for instance, folds 
to a neat roll just 12 feet long, 20 inches in diameter, and weighing only 700 pounds. And tough, 
weather- and age-resistant PILLOW Tanks can be used over and over. 

That’s only the beginning. For the complete story on the fabulous new PILLOW Tanks, look for the 
G.T.M. under “Rubber Products” in the Yellow Pages of your phone book—or write Goodyear, Industrial 
Products Division, Akron 16, Ohio. aston ~/0. 9. Tan Qomtpenr Soahiitehainilinaapain: dian, Gite 


the big name in rubberized fabric containers: 


GOOD YEAR 


THE GREATEST NAME IN RUBBER 
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ANMIMLONIA 


PLANTS TO BOOST 


e 20 NEW PLANTS IN 7 COUNTRIES 
8 NEW PLANTS IN THE U.S.A. 
°©1,.113,000 TONS PER YEAR 


Since the first months of 1957, 13 new Chemico ammonia plants 
have been completed and put into operation. Another 7 Chemico 
plants are under construction or in the engineering stages. The 
design capacity of these 20 plants totals more than 1,000,000 tons 
per year. 

Chemico’s versatility in ammonia plant design is evidenced 
by the variety of raw materials on which these plants are based 
While natural gas was the most common, crude oil, fuel oi] and 
coke oven gas were also used. Regardless of feed stock, however 
all thirteen of the operating plants were completed on schedule 
and started up without significant difficulties or delays. One plant, 
designed to produce 150 tons per day, took less than ten months to 
build, from initial go-ahead to completion of a satisfactory test-run 

This outstanding record in the ammonia field is just one of 
the reasons why chemical and petroleum companies all over the 
world continue to call on Chemico when they require 


ENGINEERING AT ITS BEST. 


CHEMICAL CONSTRUCTION CORPORATION 
525 West 43rd Street, New York 36, New York 


CHICAGO * DALLAS * HOUSTON * PORTLAND, ORE. © TORONTO * LONDON * PARIS * JOHANNESBURG * TOKYO 
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INSIDE Slant 


An average of 1,692 
rotary rigs operated 
in the U.S. during 
the month, a drop of 10% 
from the previous January. 
Texas had the most 
significant decline— 
140 fewer rigs than 
in January, 1969. 

The decline in Texas 
activity was most 
pronounced in the North, 
East, West Central, and 
West districts. 


Drilling activity 
in January has rarely 
proved to be indicative 


of at 

Weather is always an 
important factor. Heavy 
rains in some areas 
last month delayed moving 
rigs to new locations 
and lengthened rigging 
up time. 

Delays in budget 
approvals and the need 
to plan drilling programs 
also influenced activity 

There 


r 


the year should be — 
lowered just because 
of on 7 

Footage not drilled 
now undoubtedly will be 
made up later. The out- 
look still is for a 
small upturm in the 
number of holes drilled 
in 1960. 








CAMERON 
TREES 
ARE 
ON TOP... 


With safety, service 
and economy. 


A Cameron Tree on top of 
your well means you are mak- 
ing the most of your invest- 
ment. It means you are making 
possible top profits in produc- 
tion with safety. 


When you reach production 
zones — when the elements of 
drilling chance have been elim- 
inated, doesn't it make good 
sense to protect your potential 
with the best completion 
equipment available? 


Here's why Cameron Trees are 
your best buy: 


SAFETY — Nothing is left to 
chance — we even make our 
own high alloy steel and forge 
it on presses designed espe- 
cially for Cameron well head 
work. The most rigid inspec- 
tion controls of the industry 
check every phase of manu- 
facture and assembly. 














SERVICE —In the field our 
trees do what they're supposed 
to do regardless of location, 
depth, pressure or type of flow. 
In ice, sand or salt spray — 
shallow or deep, high pressure 
or low, producing with abra- 
sives or corrosives, hot or cold, 
in single or multiple comple- 
tions, they can take it because 
they re designed and built that 


way. 


ECONOMY — Almost 40 years 
of continuous design develop- 
ment experience goes into 
every Cameron tree. Control- 
ling pressure and making pos- 
sible the production of vast 
vital reserves is our business. 
The success of our customers 
all over the world means you 
too can get the most out of 
your well if you get a Cameron 
Tree on top. 















HIGH EFFICIENCY 
LOW INVENTORY 
LONG LIFE 

EASY MAINTENANCE 
COMPACTNESS 
EASY HANDLING 
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WHAT'S HAPPENING IN OIL 


Oil companies are offering special incentives to their employees to 
bring in new business. One plan offers employees $1 for each credit-card 


customer they can secure. coo 
* 


A triple completion, with three zones producing inside a 4',-in. cas- 
ing, is being attempted in North Texas. Miniaturized equipment is being 
used in this slim-hole experiment which will tap one gas and two oil zones. 

eee Pe an 


The attempt to prove price “conspiracy” against 29 oil firms has 
turned into a case against industry operating practices. But some defense 
attorneys are set to file motions for acquittal as soon as the government 


completes its evidence. coe Pp 12 
© 


The Federal Power Commission’s move to control “commingled” 
intrastate gas movements could set a precedent. A rigid segregation could 
require new pipeline building. joah a 


Speculation in Venezuela is that the ultimate settlement of the oil 
labor contract may include a general wage hike of 10%. The bargaining is 


down to six-hour sessions daily after four months of preliminary sparring. 
coe p 4 


A German manufacturer is offering a “portable pipe mill” that can 
fabricate continuous lengths of pipeline, ranging from %4-in. to 120-in. 


diameter in various wall thicknesses. sos & 
*. 


Everything from gasoline to boats and rocking chairs is being sold 
at a new “service center” operated by a natural gas company. All the prod- 
ucts and services are provided by subsidiary companies. +.» p. 46 


A newly formed European trade association is expected to benefit 
American refiners and manufacturers doing business overseas. It represents 
seven nations outside the so-called Common Market group. coe DR B 


A microwave control system has displaced leased telephone lines on 
a Southwest pipeline. Three of the four pumping stations are remotely 
controlled. 7+. p. 44 


An expanded research program is being pushed by Sinclair Oil Corp. 
to find new discovery and production methods and techniques. oo BB 


A plant remodeling program is trimming lube oil blending costs for 
Esso Standard. Tankage capacity is being cut 75%. ooo p. 34 
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Up to the Minute 


uM 


February 12, 1960 


SIGNIFICANT LATE NEWS 


The government’s “price conspiracy” indictment against 29 oil com- 
panies could be defective. That’s one conclusion that’s being drawn from the 
comments made by Federal Judge Royce H. Savage Wednesday when the 
Justice Dept. rested its case at Tulsa. Individual motions for acquittal were 
to be heard Friday. 


The court “might find four, five, or six smal! conspiracies” where the 
indictment charges only one, the judge commented. This conceivably could 
be a “fatal” variance, he observed. “I am assuming, for the purpose of this 
discussion, that the court should reach a conclusion that a prima facie case 
has not been made of one big conspiracy ...” he said. 


Price discussions between wholly owned and partially owned affiliates 
could be a fine point of law in the case. Savage indicated that talks between 
wholly owned affiliates in advance of price moves might not constitute Sher- 
man Act violations since “the right hand must know what the left hand 
is doing.” Savage said he knew of “no controlling authority.” But he added: 
“Apparently a different situation exists where a parent only owns 80-odd 
percent.” He cited as examples the 1957 relationships of Jersey Standard 
and Humble, and Cities Service and Arkansas Fue! Oil. 


The Interior Dept. gave its approval this week to a Shell Oil contract 
for Alaskan oil and gas development. It’s a five-year deal, and embraces 
450,000 acres in the Bethel Basin, some 90 mi. southwest of Bethel. Shell 
agreed to drill at least three exploratory holes, and to spend a minimum of 
$950,000, as well as to relinquish one-half the acreage prior to Jan. 1, 1964. 


Sinclair Refining Co. has asked for an opportunity to defend its TBA 
marketing practices. Thus far, it is the only company which has filed such a 
request with the House Small Business subcommittee headed by Rep. James 
Roosevelt (D., Calif.). Marketers are to be given their turn in about 60 days 
to answer critical testimony of dealers and wholesalers in December. 


Meanwhile, a major oil company was accused of retaliating against 
a Detroit dealer who testified against it. Rep. Roosevelt threatened Justice 
Dept. action unless the company can disprove his contention that the 
dealer’s lease was canceled because he was a witness. 


Interior Secretary Fred Seaton still believes that a natural gas bill 
is needed, but he isn’t personally working for it. That’s what he told a press 
conference this week, indicating that there’s still no strong administration 
support in sight fer remedial legislation. 


The House Ways & Means Committee has approved a bill designed 
to promote U.S. investment overseas. The measure permits investors to 
establish foreign business corporations and defer tax payments. 
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gum formation can destroy 


a gasoline’s good name... 


protect yours with Te n (j 


Why Eastman gasoline additives? 
Three good reasons. 

#Eastman offers you every prin- 
cipal type of gum inhibitor in 
commercial use today. 

2 Eastman, as a basic manufac- 
turer of the additives it supplies, 
maintains complete control every 
step of the way, assuring you of a 


uniform product and consistent 
additive performance. 

2 Eastman petroleum specialists 
provide in-refinery technical 
service to make certain you ob- 
tain the most efficient use of the 
additives you buy. Ask them, for 
example, about the cost-cutting 
possibilities of bulk delivery. 


Eastman 
gasoline 
additives 


You'll find Eastman petroleum 
specialists give you unequaled 
technical service because inhibi- 
tion of gum formation is their only 
interest. For further informa- 
tion, write EASTMAN CHEMICAL 
PRODUCTS, INC., subsidiary of 
Eastman Kodak Company, 
KINGSPORT, TENNESSEE. 


SALES OFFICES: Eastman Chemical Products, Inc., Kingsport, Tenn.; Atlanta; Chicogo; Cincinnati; Cleveland; Detroit; Framinghom, Moss.; Greens- 
boro, N. Cy Houston; New York; St. Lovis. West Coast: Wilson Meyer Co., San Francisco; Denver; Los Angeles; Phoenix; Salt Lake City; Seattle, 
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Congrats ond $25 to Robert W. GUTEKUNST, Esso Research and 
Engineering Company + Post Office Box 8, Linden, New Jersey 


- 





F . atts = Mime 
»’“drawworks..* 
‘cow country.” :” 


Joe Roughneck, backbone of the oil and gas industry, sees 
many a truck of tough Lone Star pipe roll onto well locations 
from the bayous of the Gulf Coast to the plains of the Williston 
basin. He knows delivery will be on time because Lone Star 
pipe is stockpiled . . . in quantity . . . in the heart of the 


oil country. 


At Lone Star, every length of API casing, tubing, and line pipe 
is checked and tested through each manufacturing operation 
to insure strength and over-all uniformity... your guarantee 
of safe, dependable service on the job. 


Neighbor, wherever you are, specify 
Lone Star and we both get a good deal. 


TEEL 


a. wa? BS a 


EXECUTIVE—SALES OFFICES 
W. Mockingbird Lane ot Roper * P. O. Box 12226 * Dallas, Texas 
DISTRICT SALES OFFICES 
912 Republic National Bank Building, Dallas, Texes 
Houston, Texas 1 Midland, Texes i Tulsa, Oklchome 





DEPT /Opinions 


Views That 


“The petroleum industry has failed 
to make satisfactory progress in bal 
ancing supply and demand, with the 
result that unrealistically low prices 
prevailed throughout the year, and are 
still with us 

“The record shows that, on the 
average, prices are lower than they 
were three years ago, in spite of sub 
stantial increases in wages and in al 
most every other cost of doing busi 
ness ‘ 

P. C. SPENCER 
Chairman of the board 
Sinclair Oil Corp 

“When one considers that domestic 
crude production rose 5% in 1959, 
compared to 3.5% for Texas, it is clear 
that the state is supplying a shrink 
ing proportion of the domestic mar 
ket 

“What is needed is a program of 
proration in all states, which will 
spread the burden. Texas has tradi 
tionally borne the brunt of cutbacks 
because it was the largest producer 
lhis cannot continue indefinitely.” 

Dr. FrANcIs B. May 
Business research statistician 
University of Texas 

“If the American people indiffer 
ently accept larger and larger govern 
ment as necessary, that government 
will feed upon itself, and grow and 
grow until not just one out of eight 
but about every single soul will be a 
government employee 

“Even now you hear such quips as, 
‘Everyone today works for the govern 
ment; the trick is to get paid for it.’ 
his may be witty gabble, but it’s also 
dangerous.” 

E. H. LYon 
Vice-president 
Phillips Petroleum Co 

“We give priority to national capi 
tal investment. If foreign investment 
is required, we would rather get loans 
Only after that we can discuss private 
foreign investment 

“If we once again fling our « 
wide open to foreign capital, what 
happens? Every year we shal! have to 


loors 


transfer abroad profits in hard-to-find 
foreign currencies. This may go on 
forever. Whereas with loans, we repay 
them in a few vears and get it over 
with.” 

GAMAI ABDEL NASSER 

Vaited Arab Republic 

“Until rather recently, all refiners 

maintained the quality of heating oil 
distillate largely through the use of 
additives, which is reflected as an ex 
pense item in refinery operations 
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Make News... 


“Now, however, a growing number 
of refiners are achieving consistent 
heating oil quality excellence by means 
of special refining equipment involving 
substantial fixed capital investment. 

“Therein is reflected our assurance 
that there’s a vital role for heating 
oils in the petroleum industry's plans 
for the future.” 

—C. E. KRaMsB 
Manager, home heating 
Gulf Oil Corp 

“Within the past few weeks, we 
have had many accessory jobbers tell 
ing Mr. James Roosevelt's subcommit 
tee that they believe that major oil 
companies (and this would include 
the major companies’ jobbers) should 
be divorced from selling TBA products 
to their respective dealers. 

“How far are we going? Are we go 
ing to ask Congress to tell the corn 
farmers in Missouri that they cannot 
operate a cattle feeding lot? Are the 
apple farmers to be told they cannot 
plant peach trees?” 

—Georce D. McDANIEL 
Manager, dealer and 


distributor relations 
Mobil Oil Co. 


... and Letters 
Dear Sir: ivi 
I liked your editorial, “The Anti- 
trust Axe Is Heavy Indeed” [PW— 
Jan.29’60,p52|. I liked it because it O Fr T HE 
expresses the issue simply and clearly, 38 5 T 
which is the first step toward any ac- a -m lls 
tion to correct injustice 
I like it because you took no de- I N D U S TR Yy 
fensive position—the “it’s O.K. be- 
cause it’s in the oil industry” sort of 
approach—but rather asked, as we did, Oil and gas men are as exacting in pipe quality and depend- 
for the opportunity to settle it on its 


merits, and expressed the frustration 
of not being able to do so. apparel or craftsmanship of her jewelry. 


GAS 





ability as a fashionable woman is in the fine needlework of her 


I hope you will continue to publi- 
cize and editorialize incidents such as 
ours in Perroceum Weex and that | plished craftsmen and they make Lone Star casing, tubing and 
your fellow-editors will do so also in | 
their respective fields, for it clearly is 
an issue that involves more than just | Lone Star pipe has the quality, the stamina and the finish 
the oil industry. specified by API. 


CHARLES E. SPAHR 
President 
Standard Oil Co. (Ohio) 


Lone Star men are more than steel-workers .. . they are accom- 


line pipe with the same pride exemplified by a custom jewelist. 


PETROLEUM WEEK will publish 
each week comments from read- 
ers on timely, pertinent sub- 
jects. Such expressions are wel- 


| | 
| : 
: come. | 
| | 
| | 
| | 





EXECUTIVE—SALES OFFICES 
W. Mockingbird Lone ot Roper + P. O. Box 12226 * Dollas, Texas 
DISTRICT SALES OFFICES 
912 Republic Notional! Bonk Building, Dalles, Texos 
Houston, Texos j Midland, Texes ! Tulse, Okichome 


Address all such correspond- 
ence to LeRoy Menzing, Editor. 
PETROLEUM WEEK, 330 W. 42nd 
St., New York 36, N.Y. 


Leer a ew eas an am eamal 
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Every Oil Man Should Have This Opportunity 


. particularly in those far-off oil installations. What could be 
more pleasant, more relaxing and more entertaining than a good 
movie? In the Far East and other far-flung areas, oil men will 
enjoy “North by Northwest” and other First Run American 
Films. At drilling sites, pipe-line installations, refineries and 
exploration camps these films serve as the core of recreation for 
hard-working oil industry crews. 


Modern Film Corporation, through its unique, world-wide film 
distribution network, will keep your foreign oil installations 
supplied with outstanding American Films in technicolor and 
even in CinemaScope , soon after they are released by all the 
major American producers, namely MGM, Paramount, War- 
ner, 20th Century Fox, United Artists, Universal, Columbia 
and RKO. Both 16mm and 35mm films are available 


To keep up the morale of your men on foreign oil sites, inves- 
tigate this unique service of Modern Film Corporation. Send 
in the coupon below for full details 


Ee: Modew Gilm ¢ Corpo tation dT 


728 Seventh Avenee, Hew York City 19.0). USA CROLE 55175 


Gentlemen: 
Please send me complete information on your film 
distribution service to the oil industry 


M a Gilm Reomtiion =a 


729 Seventh Avenue, New York City 19, N.Y., U.S.A. ADDRESS 


CAeces: ‘"“MOOERNFILM’’ Newvork Te a TT ana 
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FPC Hits Intrastate Gas Swaps 


@ A 4-1 commission ruling extends its control to intrastate 
gas commingled in interstate pipelines. 


@ Observers say the ruling will place rigid restrictions on 
producers’ sales unless it is upset in the courts. 


Gas producers are fearful that a 
recent Federal Power Commission rul- 
ing—described as a “sleeper”—ex- 
tends federal jurisdiction to gas trans- 
actions normally viewed as intrastate. 

Initially, little attention had been 
paid to the case by veteran gas lawyers 
and industry representatives. It was 
“just another routine request for ex- 
emption from the Hinshaw amend- 
ment” to the Natural Gas Act. 


Oklahoma Natural Gas Co. last 
year asked FPC for an exemption 
from the Natural Gas Act for a pro- 
posed gas exchange agreement with 
Consoliated Gas Utilities Corp. 

Consolidated transports gas from 
Texas to markets in Oklahoma and 
Kansas. Its pipeline intersects Okla- 
homa Natural’s Clinton system near 
Sayre, Okla., and the latter company’s 
general system northeast of Enid. 

Under the proposed exchange, Con- 
solidated would furnish Oklahoma 
Natural with 6-million cu. ft. daily for 
the Clinton system and the Sayre stor- 
age field. 

In return, Oklahoma Natural would 
deliver equal volumes of gas—produced 
in the Ringwood field in Oklahoma— 
into Consolidated’s line near Enid. 


FPC last week denied the exemp- 
tion, and, in effect, said: Any com- 
mingling of gas moving intrastate 
with gas in interstate commerce 
makes that intrastate gas subject to 
FPC jurisdiction (PW —Feb.5’60,p6). 

The ruling caught commission ob- 
servers off-guard. But, almost immedi- 
ately, producer lawvers began to see 
potentially rigid effects on intrastate 
business. 

One producer spokesman said: “We 
know this ruling applies to the ex- 
change of gas between two pipeline 
companies. What we are wondering is, 
will it affect the producer?” 

The same spokesman, representing 
a major producing company, also raised 
the possibility that more intrastate 
companies will have to build their own 
pipelines. 
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Lawyers point to the dissenting 
opinion of Commissioner Arthur Kline, 
who fears the commission may be 
sticking its nose into intrastate com- 
merce. 

Kline has a reputation for veracity 


and keen legal judgment among Wash 


ington gas lawyers. Many are inclined 
to agree with him in the Oklahoma 
Natural case, and to expect that pro 
ducers indeed will be affected unless 
the majority decision is overruled in 
court. 

Kline, outvoted 4-to-1, said the FPC 
majority is completely reversing an 
earlier position. He said the Oklahoma 
case cannot be distinguished from a 
similar movement of gas in North Da- 
kota, in which an appeals court sus 
tained FPC’s decision not to interfere 
—even though the gas was com- 
mingled. 

In that case, the court said: “The 
transactions in question cover gas pro 
duced, transported, sold, and con 
sumed entirely within the state of 
North Dakota. They do not constitute 
interstate commerce in any sense of 
the word. The FPC has properly re- 


NEXT WEEK in 
Petroleum Week 


Has the offshore petroleum in- 
dustry shaken off the effects of the 
slump that hit in 1957? 

The favorable response to the 
last year’s lease sales was one indi- 
cation of renewed interest in off- 
shore prospects. And the upcom- 
ing sale of a record amount of 
acreage will be watched even more 
closely as a harbinger of future 
activity. 

For a look at these and related 
questions, read next week’s Special 
Report on offshore oil. 


fused to accept jurisdiction over what 
is purely intrastate commerce.” 

Kline, in his dissent, seemed to hint 
that the majority was seeking a way 
to keep initial producer prices under 
firm control. 

“There is no question that this 
would greatly facilitate our efforts... 
but we have no jurisdiction over such 
sales,”’ the commissioner said. 

Kline gave short shrift to the argu- 
ments of Chairman Jerome Kuykendall 
and the commission majority that the 
Oklahoma case differed substantially 
from the situation in North Dakota. 

Kuykendall had said, of the North 
Dakota case: “The gas over which we 
did not have jurisdiction was produced, 
transported, sold, and consumed with- 
in the same state. 

“It was commingled and transported 
with gas which also had been produced 
within the state but eventually was 
transported out of the state and thus 
into interstate commerce. In other 
words, gas transported intrastate was 
never transported or commingled with 
any gas which had entered and was in 
interstate Commerce, 

“Here fin the Oklahoma case] the 
gas in question would enter, be com- 
mingled with, and transported with a 
stream of gas which already had been 
and still would be moving in inter- 
state commerce. That is the salient 
distinction between the two situa- 
tions.” 

But, according to Kline: “The rea- 
soning by which the majority seeks to 
distinguish the case . . . is so vague 
ind obscure as to require no com- 
ment.” 


Several major producers are re- 
ported to be so concerned about the 
FPC ruling that they may ask the 
companies involved to press for a 
court review. 

No producer is directly involved in 
the case, and Oklahoma Natural or 
Consolidated will be eligible to appeal 
the case. 

Some transmission company officials 
said the ruling will have little effect 
on their present operations since they 
are not involved in similar commingled 
movements of gas. 

But others said the extension of 
FPC jurisdiction over such gas trans- 
actions will have a decided impact on 
producers and transmission firms. 








‘Price’ Case Becomes Industry Trial 


The government's ‘price conspiracy 
case" against 29 oil companies at 
Tulsa appears to have turned into a 
trial of the whole industry's operating 
procedures. 

That turn of events in the case, 
now ending its second week, was in- 
dicated as early as last Friday. 

The chief Justice Dept. attorney, 
Joseph E. McDowell, introduced evi- 
dence, some “documented” and some 
from witnesses, that goes beyond the 
scope of the basic charge that the de- 
fending companies “conspired” during 
January, 1957, to raise crude and 
gasoline prices. 

In effect, the government is intro- 
ducing almost any evidence, including 
in some cases departmental meetings 
of a company, to claim that a con- 
spiracy existed. 

Selected price bulletins were intro- 
duced by the government in an at- 
tempt to show “concerted” action in 
January, 1957. But these were coun- 
tered by company documents (be- 
low), including hundreds of price 
bulletins showing price changes over 
several months. 


Such a turn of the case was ap- 


parent from the line of questioning 
of top officials of several companies 
this week. 

The questions tossed by the gov- 
ernment’s attorneys to the industry 
executives on the stand followed the 
pattern of the so-called “documented” 
evidence introduced by the prosecu- 
tion last week. 

A key point in the government's 
case is the fact that there were 
numerous telephone conversations be- 
tween representatives of defending 
companies during January, 1957. 

Toll tickets of more than 500 long- 
distance telephone calls were intro- 
duced as evidence last Friday, and 
telephone companies’ employees were 
asked to “authenticate and explain” 
the toll slips. 

This week, company officials were 
questioned on the nature of the calls. 


With the government placing con- 
siderable significance on the number 
of long-distance telephone calls by 
oil men, a key point in the case may 
be Federal Judge Royce H. Sav- 
age’s doubts on the “evidentiary” 
value of telephone toll slips. 

“It is my view,” the judge com- 


mented, “that these telephone records 
value un- 
can be connected by 
as to what the 


have anv evidentiary 
less thes 
testimony 
cussed 
“1 think it has alread: 
that a lot of business is done over the 
phone by companies engaged in the 
purchase and sale of crude 
McDowell replied that he 
attempt to show that direct action was 
taken subsequent to the calls, and 
thereby establish the nature of them 
This will be done in instances 
by direct and in other in- 
stances by circumstantial evidence.” 


Observers at the trial noted that 
what the oil industry considers nor- 
mal business activities are viewed by 
government attorneys to be "“con- 
spiratorial” relationships. 

Conversations between top Stand 
ard Oil Co. (N.J.) officials with ex 
ecutives of the company’s afhiliate, 
Humble Oil & Refining Co., 
brought out this week by prosecution 
of the 
show a conspiracy existed 

Similarly in the first 


idence was introduc 


can't 
other 
parties dis- 
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“would 
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Industry Evidence Shows Prices Do Fluctuate 
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Public Jury Has 
Its Own Opinion 


One man's view of the “con- 
spiracy"” case could provide 
some insight into public think- 
ing. 
Federal Judge Royce H. Sav- 
age at Tulsa received a letter 
from a resident of Winston- 
Salem, N.C., last week, com- 
plaining of an increase in his 
heating oil price. 

He wrote: “They are still go- 
ing up. Note the attached bills 
—one for December, and one 
30 days later, up 3/10¢ a gal. 

“I hope this will help the case 
along.” 











that Standard Oil Co. (Ind.) con- 
ferred with its wholly owned subsidi- 
ary, the then Stanolind Oil Purchas- 
ing Co. 

In the case of the conversations 
among Jersey Standard officials, Eugene 
Holman, chairman, testified that M. J. 
Rathbone, president, while on vaca- 
tion in Louisiana, had telephoned Hol- 
man that Humble in late December, 
1956, was considering an increase in 
crude postings. 

Under questioning, Holman said he 
had informed the Jersey directors and 
executive committee of the report. 

Asked about the substance of his 
conversation with Rathbone, Holman 
told the Justice Dept. attorneys that 
“as I recall, [the price increase] was 
in the range of 25¢ to 50¢ a bbl., or 
30¢ or 40¢ a bbl.—I'm not sure.” 

The situation was, he said, that 
Rathbone had been talking with some 
of the Humble people and that “they 
were thinking they would probably 
have to consider increasing the price 
of crude, since the supply-demand sit- 
uation was very strong and would jus- 
tify a price increase.” 

Holman denied that he had dis- 
cussed a possible price move with any- 
one outside the Jersey group. 


Some defense attorneys at mid- 
week were ready to introduce ac- 
quittal motions as soon as the gov- 
ernment completes its case. 


Attorneys for Standard Oil Co. 
(Ohio) told the court they would be 
ready with an acquittal motion as soon 
as the court would entertain it. Some 
other attorneys indicate concurrence 
with the Sohio view, but lawyers for 
Gulf Oil Corp. said the Sohio view 
did not necessarily apply to the situa- 
tion with the defense attorneys for 
other companies. 
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Oil Maps Disaster Plans 


Blueprints for action, including 
emergency heodquarters in rural 
areas, have been readied by some 
U.S. oil companies against the possi- 
bility of disaster or national crisis. 

They're part of the preparedness 
programs that the Office of Civil & 
Defense Mobilization 
for metropolitan-area business concerns 
several years ago. 

OCDM’s position is that if disaster 
in anv form, including atomic or mis- 
sile warfare, should smite any mcetrop- 
olis in this country, big companies par- 
ticularly must be ready, willing, and 
able to carry on. 

The defense agency stressed that the 
potentials of nuclear and missile war- 
fare are so calamitous that cffective 
defense will depend to a great extent 
on maintenance or reorganization of 
vital supply lines in a hurry 

To get any idea of the state of petro 
leum’s readiness, Perrotrum Weex 
asked close to a score of leading oil 
companies whether they had prepared- 
ness programs in fact, or on paper, or 
none at all. 


recomm«e nded 


The progroms that are in existence 
now range from the elaborate to rou- 
tine microfilming and storing of vital 
records in vaults and isolated loca- 
tions. 

Among the more alert companies 
are Standard Oil Co. (N.]J 
Mobil Oil Co., Texaco Inc., and 
Standard Oil Co. (Ind.) 

Each has a standby plan that in- 
cludes periodic briefing of key person- 
nel and, in at least one case, occa 
sional dry-run practice drills to keep 
the executives on their toes. 


> Socony 


The Jersey company, for example, 
has a near-lavish rural retreat in New 
Jersey. In a three-story building are 
facilities for key personnel, records, 
and the communciations networks 
needed to operate the company if its 
New York offices should 
untenable. 

There are food supplies to feed 100 


be come 


persons for two wecks, and standby 
water and clectric power sources, too 
Important company records are stored 
in subterranean vaults. 

The building can house the 65 key 
executives who are scheduled to move 
into the center and live with their 
jobs in time of disaster. From time to 
time, drills are staged to keep all ex- 
ecutives and facilities in a ready-for- 
action status 

Executive vice-president David A. 
Shepherd describes it as “an insurance 
policy which Jersey Standard hopes it 
will never need.” Shepherd says the 


cost of the emergency headquarters is 
offset to some extent by the fact that 
Jersey uses the facilities regularly for 
meetings of scientists, executives, and 
supervisors, 


Socony Mobil's alert plan is exten- 
sive, too. It has standby arrangements 
whereby the functions of the New 
York headquarters can be transferred 
to an alternate location. 

Its chain-of-command procedures in 
clude provisional members to fill board 
or officer vacancies. 

The line of succession for cach de 
partment or operation gives prime con 
sideration to geographical dispersion 
of personnel. 

Records are microfilmed and stored 
in alternate places. To protect corpo 
rate funds, various financial officers arc 
brought to headquarters from time to 
time, and indoctrinated in all of the 
company’s financial techniques. These 
men are rotated, so that at all times a 
competent financial staff will be in 
existence. 

Provisions also have been made for 
security against espionage, sabotage, 
and subversive activities, and for a 
security officer and committee to oper 
ate the company’s disaster program 


Texaco's preparedness program is 
well advanced, but its spokesmen 
were reluctant to discuss details. 

Among other things, it has an alter 
nate, nonmetropolitan site to operat 
from, survival organization charts on 
departmental chains-of-command, es 
tablished communications procedures, 
and temporary personnel assignments 
Company records are microfilmed and 
stored in vaults. 


Outside metropolitan New York, 
preporedness plans vary considerably. 

Gulf Oil Corp., for example, has 
been duplicating its vital records and 
storing them at remote places in two 
different sections of the country. 

Indiana Standard, for the past cight 
years, has had emergency headquarters 
and arrangements for storage of kes 
records in several locations. Personnel 
involved in Civil Defense programs 
are kept up to date on developments 

Similarly, Pure Oil Ce. has main- 
tained underground storage for all ma 
jor records for the past three years in 
an alternate location. 


On the West Coast, little concern 
is evident among the companies that 
are headquartered in the two key me- 
tropolises. Checks indicate that ther 
isn't one with alternate operational 
sites or emergency programs available 
or in the works. 
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Gasoline Price Wars Hurt Midwest 


Eight or more big areas in the Mid- 
west are in the throes of gasoline 
price wars. Some disturbances are 
only weeks old, others several months. 

There have been—and still are— 
scattered price war areas in other sec- 
tions of the country. But in the Mid- 
west “wars” are the pattern rather 
than the exception. 

A general feeling of uneasiness per- 
sists throughout the whole Midwest, 
as one direct result. And, for the most 
part, little relief seems to be in sight. 


St. Louis, Kansas City, Topeka, In- 
dianapolis, Detroit, Milwaukee, Ham- 
mond, Ind., and, to some extent, 
Chicago, are the principal creas 
presently affected. 

Only at St. Louis and Kansas City 
are there any signs of a possible turn- 
about. This rav of optimism stems 
from the fact that private-brand deal- 
ers began to remove cut-rate price 
signs early this week 

One supplier in Kansas City ob- 
served that the removal of the signs 
“could mean the end to this trouble 
—if it sticks.” But his hedging indi- 
cated that he wasn’t sure himself that 
the chances were too promising 

Here's what the picture looks like, 
with all prices ex taxes 

e St. Louis: Major-brand dealers 
ire selling regular grade at 15.4¢ per 
gal., and private-branders are selling 
at 2¢ less than that. Cuts averaging 7¢ 
per gal. were made two wecks ago. For 
the most part, price cuts have been 
confined to St. Louis City and County, 
with adjacent Illinois communities re- 
maining relatively quiet. 

e Kansas Citv: Major-brand deal- 
ers are posting 13.9¢ for regular grade, 
and private-branders are quoting 11.9¢ 
and 12.9¢. Postings generally are 8¢ 
to 9¢ below the late-October level 

e Topeka: Pump postings have 
been 8¢ to 9¢ below the “established” 
level for more than a week, with tank 
wagon prices running 7.5¢ below 
“normal.” 

e Indianapolis: House brand 
prices for major-brand and _private- 
brand gasoline are 16.9¢ and 14.9¢ 
respectively. These are about 5¢ off 
the normal range. 

e Detroit: Most major-brand deal- 
ers are selling at 18.9¢ per gal., 2¢ 
above private-branders. A handful of 
stations are posting slightly lower 
prices. Tank wagon postings are 13.2¢ 
per gal., still 3.3¢ below the “normal” 
level. Tank wagon prices were advanced 
1.9¢ a gal. by major companies on 
Jan. 20, and have been steady since 
then. 

e Milwaukee: Sharp price cuts 


hit this area at the beginning of the 
month, with most running about 5¢ 
per gal. Suppliers lowered their tank 
wagon prices to 11.9¢, a cut of 4.2¢, 
after a major-brand chain initiated a 
“S¢ off” advertising and promotion 
campaign. Current retail prices are 
16.9¢ for major brands, and 2¢ to 3¢ 
less for private brands. 

e Hammond: Lake County is the 
scene of the hottest retail battle in a 
decade or more. It is a direct result of 
the court action which upset the lo- 
cal retail association’s rule against 
price signs (PW—Jan.8'60,p8). Pump 
prices, over the past month, have 
dropped as much as 10¢ per gal. Ma- 
jor-brand postings at Hammond, focal 
point of the disturbance, range from 
12.9¢ to 15.9¢. Private-brand prices 
for regular grade are 12.9¢ to 14.9¢. 

e Chicago: The local scene has 
been relatively sloppy since last fall. 


The recent c1 f 1¢ per gal. in tank 
wagon pri reduced the range of dif 
ference im variou 
ings, but price til range from 18.9¢ 


to 22.94 per gal. Priv 


major brand po t 


ite-brand prices 
wre as low as 15.9¢ per gal. on the 
South Side ranging up to 18.9¢ per 
gal elsewhere in the fh The maijor- 
selling at the 


ity are higher posting 


The price wars reflect the uneasi- 
ness that is gripping the whole indus- 
try. High refinery runs have added to 
the pressure of excess supplies, and the 
inroads being made by private-brand 
retailers in many marketing areas (PW 
Oct.2°59,p12) are changing the pic- 
ture of on generally 

Last fall, some 


speculated that the time 


ompetit 
major marketers 
was almost at 
hand when major-branders would have 
to become cut-price leaders themselves 


to stay competitive with private brands. 


Oil Loses ‘Cut-Rate’ Coal Fight 


Coal and railroad interests have 
emerged on top in their battle with 
fuel oil suppliers to cut prices to meet 
competition in the big East Coast 
utility market. 

The fight started last spring when 
mine owners learned that several clec- 
tric power companies in the New 
York area were contemplating a shift 
to fuel oil. They responded by cutting 
coal 25¢ a ton, and freight rates 50¢ 
a ton, under certain conditions. 


An Interstate Commerce Commis- 
sion examiner ruled this week that the 
rate cuts initiated by 56 coal-hauling 
railroads is lawful and permissible. 

Examiner Edward L. Boisseree pre- 
sided at last fall’s hearing (PW—Oct. 
30°59,p12), at which fuel oil inter- 
ests, led by the Empire State Petro- 
leum Assn., contended the coal and 
railroad cuts would depress residual 
fuel oil prices. 


ESPA also 
were in 
threat and that, in addition, the spc 


harged that the cuts 
response to a nonexistent 
cial stipulations 
violated antitrust laws 


covering minimum 


quantities 


The examiner agreed that coal 
was faced with a “very real threat” 
of being displaced in a competitive 
market fuel oil. 

If cut rates hadn't been established. 
he went on, “the financial stability of 
a number of the respondent railroads 
would have been seriously threatened.” 
He refused to go along with ESPA’s 
antitrust claims 

Boisseree also said that the reduced 
rates offered by the railroads “should 
have the effect of halting, or at least 
slowing,” coal’s decline in the utility 
market and, at the same time, would 
not “restrain oil sales.” 

Exceptions to the examiner's ruling 
must be filed by Mar. I. 


OCAW Meetings to Set Oil Goals 


Five regional meetings will be held 
by the Oil, Chemical & Atomic 
Workers Union next month to draft 
goals for its heralded push on select- 
ed petroleum industry targets. 


The area bargaining conferences 
were called by O. A. (Jack) Knight, 
president, as the first step in the 
union’s previously announced cam- 
paign to concentrate attention on 
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strategic plants and bargaining points 

Each will be of two day's duration, 
and they will be staggered to enable 
national officers to attend all. The 
schedule tentatively sets Washington, 
Chicago, Kansas City, Salt Lake City, 
and Houston or Dallas as meeting 
locales 


Delegates will exchange ideas, then 
elect two persons from each area to 


FEBRUARY 12, 1960 





serve on a National Bargaining finery worker 
Policy Committee for Petroleum. hour. He add 

It will be this group’s responsibility 
to coordinate the suggestions and January, 1959 
draw up the basic bargaining policies. 
lo become effective, the committee’s 
proposals must be ratified by 75% of 


the bargaining groups covered by the 


] 


cal plants. 
agreements, Thess 

Indications are that it will be early 
summer before the coordinated drive cal, at Br 
really gets under way. ployee 

It is expected to take 
months to streamline the various pro- 
posals and get the necessary ratifica- These are in 
tions from the groups involved. tion scheduled 
Knight says the average pay for 


currently is $ 
that organized worker 


received their last general increase in 


OCAW, meanwhile, petitioned the 
National Labor Relations Board for 
bargaining elections at three chemi- 


Du Pont, at Bell Ww. 
Va 2,000 emplor 
igham City 
ind Home 
several Grants, N. M., 406 


, Utah, 1,100 em thi 
stake Sapin Co., at tion.” 
employer engaged 
and milling fi 
iddition to the el ions wer 
r Feb. 25 at Esse those offered last summer” to the in 
NJ renin dependent umon, 


mm uranium mining 


Standard Bavwa 


Elsewhere, minor disagreement on 
the amount of the pay raise followed 
in the wake of OCAW's contract 
agreement with Humble Oil & Refin- 
ing Co.'s Baytown (Tex.) refinery. 

A union spokesman disclosed that 

increases would range from 4¢ 
to 6l¢ an hour, and estimated the 
average at “about 15¢ an hour.” 

Ray H. Horton, president of th 
Humble Division, immediately termed 
in “unfortunate interpreta 
Horton said the wage increases 
would approximate 9¢ an hour for th 
cted employees, and that the provi 
“substantially the same as 
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The Magic Music of Marginal Costs 


(A Fable) 


ox Doaxes was in the prune juice business. He had 
his own prune orchard, which produced about half of 
the prunes he needed. He bought the rest and shipped 
them all to his plant, where he put them through his 
squeezer, bottled the juice, and sold it for 25¢ a bottle. 
He sold the pulp for fertilizer. 
Joe liked the prune juice business. Sure, he had compe- 
tition. There were four other prune juice squeezers in Joe's 
area. But each had his steady customers, they all charged a 


fair price, and all were making a good living. And each was 
gctting his share of new business as demand increased. Yes, 
Joe was happy to be in the prune juice business. It was a 
good industry. 


NE day one of Joe's boys came into his office. “Look, 
boss,” he said, “we're not operating that new squeezer 
we built a couple of years ago at full capacity.” This wasn't 
news to Joe. He was a smart business man. When he had 
been obliged to expand his facilities to keep up with grow- 
ing demand, he had looked ahead and provided for future 
growth by putting in a bigger squeezer than he necded 
right then. It was more economical to do it that way. 

So Joe said, “I know, but we're meeting our demand, 
aren't we?” The boy admitted they were. “But, boss,” he 
said, “I've been doing some figuring,” and he laid a piece 
of paper on Joe’s desk. “It won’t cost us hardly anything 
to turn out more juice. We won't need any more men 
at the plant, the same salesmen can handle it. It won't 
have to carry any overhead, It'll be marginal. We can make 
it for 15¢ a bottle instead of the 20¢ the regular stuff costs 
us. 

Joe checked the figures, thought a moment, then nod- 
ded. “Yes, I guess at a nickel off, the boys ought to be 
able to get rid of it. Go ahead, speed her up.” 

“The boys” got rid of it—by a couple of accounts 
away from one of Joc’s competitors. the competitor 
got the news that two of his customers had switched to 
Joe because his price was 5¢ lower, he banged the desk and 
said, “We can’t let Joe run us out of business. Pass the 
word to all our customers that our price is down a nickel 
as of right now. If Joe can do it, so can we.” 


r pipn’t take long for Joe to learn that the market was 
down 5¢. He silently cursed the stupidity of his com- 
petitors and lowered his price to mect the competition. 


The next day he went out to the plant to see whether 
there wasn’t some way to cut costs. The first 
noticed was a big pile of prune “What's this 
here?” he wanted to know. from that 
marginal-cost stuff we're making. We ‘seem to have 
a market for it.” Joe was getting ell, we can't 
just let it pile up here. Find a market it.” 

The boys found a market for it at a dollar a ton off. In 
a day or two Joe cursed his and spent 
an evening at the office figuring out how he could mect 
their reduction in the price of pulp and still sell juice for 
20¢ a bottle. It didn’t work out very well. 


| Rsrcwegeery in Joe's organization was worried about the 
state of the prune juice indr and about 
Joe’s situation in particular. Every wanted to 
some way to get into the profit column. 

One day one of Joe’s boys came 
“Boss, I think I've got the answer, 
grower with a big surplus on his hands. Hes 
‘em for peanuts.” 

“But,” Joe explained patiently, “we've got contacts for 
all the prunes we need.” 

“I thought of that, too, boss. But we’ 
spare capacity on that new squeezer. % 
tress raw material and put it through o 
Everything will be marginal and we can 
a sweet pr aa?! ag 

oe gave the idea a little thought, i! 
we'll have to sell this marginal stuff at 34 
regular price to dispose of it.” tae 

“Oh, sure,” said the boy. “I've ff 
go as low as 17¢ a bottle on this 
make enough on it to pull 00 aunt 


xe” said the banker, “it isn’t that you're not bering 
on the principal, it’s that you're not paying the 
terest cither. I'm sorry, but Ins eel aidan to have 
to foreclose.” 

“Go ahead,” said Joc. “Nobody can be to meet 
expenses when he has to buck the kind ¢ compe- 
tition you find in this indastry.” 

“And, Joe,” added the banker, “yeuvelank. to do some- 
thing about that big pile of prune peed on the back of the 
plant. It’s beginning to smell.” A 





ANALYSIS 


Expert Analysis of the financial 
requirements of the petroleum 
industry in development and pro- 
duction are yours at Republic Bank 
...@ leader in petroleum financing, 
with the South’s largest Oil Depart- 
ment. Analyze your requirements 
...and let Republic’s Oil Depart- 
ment petroleum specialists help you 
plan your oil operations for maxi- 
mum returns. It pays to finance at 


Republic! 


REPUBLIC 
NATIONAL 
BAN Kor batts 


CAPITAL AND SURPLUS 
$i102,000,000 


LARGEST IN THE SOUTH 


MEMBEREN FEDERAL DEPOSIT INSURANCE CORPORATION 
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What’s New 


IN THE INDUSTRY 


Oil producers were warned last week that they are committing eco- 
nomic suicide. Minor S. Jameson, Jr., executive vice-president of the In- 
dependent Petroleum Assn. of America, told a Houston group that the 
industry is slowly liquidating itself by selling oil at less than replacement 
cost. Refined products are now selling at 20¢ per bbl. less than last year, 
50¢ a bbl. less than five years ago, while crude is down about 15¢ a bbl 
from a year ago, he said, adding: This is a paradox, because business is 
booming. Other speakers included Alvin C. Hope, IPAA president, and | 


Dan. Jones, [PAA counsel. 
. 


Imperial Oil Lid. has cut the price it pays for five Manitoba crudes by 
i¢ per bbi., retroactive to Feb. 1. The new postings are: Daly, $2.20; East 
Cromer (Daly), $2.09; Routledge, $2.23; Virden, $2.30; and Woodnorth, 
$2.17. 


Smaller, less-costly computer control systems will become increasingly 
popular over the next several years. That's the prediction of Chalmer E 
Jones, vice-president of the controls system division of Daystrom, Inc 
He told the Instrument Society of America, in Houston this week, that 
single-purpose computer centro] systems should be available for as little as 
$30,000 to $40,000, compared with the $300,000 it now costs for a gen- 
eral-purpose instrument. Jones also predicted that 80% of the instruments 
in use five years from now will be items that aren't even on the market yet 


Tennessee Gas Transmission Co. has contracted to acquire the assets 
of Fifteen Oil, Houston. It proposes to exchange 477,092 shares of TGT 
stock for the firm, which has net crude and condensate production of about 
1,900 b/d, and 69,000 acres in Louisiana, Texas, Alaska, and the Domini- 
can Republic. The deal would amount to an estimated $17-million 


Area price limits are continuing to be imposed by Federal Power 
Commission examiners in initial rate cases. This week Robert M. Weston, 
a commission examiner, recommended that the initial price for natural gas 
from the new Glick field in Kansas be limited to 16¢ per Mcf., the “level 
of the highest authorized price in the area” (PW—Jan.29°60,p11). The pro- 
ducers had sought 20¢ per Mcf. Weston said that the producers, under a 
conditioned sales agreement, could raise the price to 20¢ one day after 
service starts, pending a final determination by FPC. He said that the 
Supreme Court decision last June in the CATC case required that the price 
sought by producers be conditioned. 





More Companies Report 1959 Earnings 


(in thousonds of dollors 


Full Yeor 
Net Income 


ud 6,885 
30,174 
36,929 

290,000 
139,600 
25,061 
45,500 
162,600 


% Change 
1959-1958 


+ 85.3% 
— 63.4 
+ 28.6 
—410 
+ 6] 
+ 80 
40.7 
—165 


4th Quorter 
Net income 


$ 2.018 
6,199 
13,672 
13,525 
33,411 
7,102 
10,475 
39,600 


% Change 
1959-1958 


4+ 79.0% 
—165 
+ 446 
$49 
+185 
+ 42 
— 8.0 
+ 3] 


Compeony 
Anderson-Prichard 
Atlontic _. 

El Paso Natural 
Gulf 

Indiana Stondord ...... 
Ohio Stondord _ 

\ 
Socony Mobil 
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‘“... pacing the pipeline construction industry 
for more than a quarter century”’ 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 


18 / WASHINGTON 


The Federal Power Commission is weighing a procedural rule change 
which might expedite natural gas rate cases. FPC's staff, disturbed by 
the backlog of cases on rates, wants to do something about the situation. 
It proposes to divide cumbersome cases into two parts, with an eye toward 
a quick decision on the initial phase of the case and lengthier consideration 
of the second phase. 


A Panhandle Eastern Pipe Line Co. case may be the guinea pig for 
the proposed change. Panhandle has pending a proposed annua! rate increase 
of $8.6-million. Now under suspension by FPC, the increase is scheduled 
to become effective Mar. 26—subject to refund. The FPC staff is suggest- 
ing that issues of the case which can be ruled upon without extensive field 
investigation be considered in one phase of hearings. This aspect of the 
case would be handled as quickly as possible, and the full commission 
asked for an interim ruling granting as much of the increase as proved 
“just and reasonable.” The second phase of the case would require field 
investigation of remaining issues. Once completed, this fina! aspect of the 
rate case would go before the commission for a decision on how much 
more of an increase, if any, should be allowed. 


Backers of the idea think two-phase hearings would benefit all con- 
cerned in rate cases. Companies would profit by avoiding heavy refunds— 
with interest—to consumers, the FPC staff contends. In the Panhandle 
situation, the company presently is collecting more than $19-million in 
two increases which still are subject to refund. A third increase—without 
some short-cut to final approval—would further complicate the situation, 
the staff argues. The commission is now studying the staff’s proposal and 
is expected to decide soon whether the change would be valid and useful. 


The Government won't decide on a tanker group’s plea for a role 
in the oil imports program until April ai the earliest. The Office of Civil 
& Defense Mobilization is considering a request by a group of American-flag 
tanker owners for a revision in the imports program to require 50% of 
imported oil to move under U. S. flags. OCDM has given interested parties 
until the end of February to comment on the proposal, and until Mar. 30 
for rebuttal comments. 


Meanwhile, executive agencies are lining up against the tanker re- 
quest. Such key government agencies as the State, Defense, Interior, and 
Commerce Depts. are reported to be opposed to carving out a share of oil 
import shipments for U. S.-flag tankers. 


How will FPC rule on favored-nation clauses in gas purchase con- 
tracts? Expert observers won't even guess. The commission, with hearings 
completed in the E] Paso-Pure case on the validity of the controversial 
clauses, is not hurrying into a decision. And gas lawyers. company officials, 
and industry representatives are shying away from trying to predict the 
outcome. If FPC’s decision goes against Pure and the price clause, it is 
assumed that the company will seek court review. FPC has shown a dis- 
taste for contracts with indefinite pricing clauses. Some observers feel that 
the commission may be stalling for time with the hope that gas purchasers 
themselves may eliminate the clauses. 
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PERFORMANCE IS BASED ON FACT 


The men you see here 


Their job? Backing up Halliburton Fracturing 
Operations that aid in helping increase your pro- 
duction with advanced Halliburton fracturing 
techniques and equipment. 

The men you see here are typical of the many highly 
trained chemists qualified by experience, who staff 
the strategically located Halliburton Field Service 
Laboratories throughout the oil country. Their 
varied responsibilities include special testing to 
help you select the best fracturing materials for a 
specific job before you invest in the products and 
equipment to actually perform the work. They help 
provide answers to many questions like . . . “What 
type additive will be most efficient?” ... “Will a 
certain fluid be compatible in fracturing this 
formation?” 


LIBURTON OIL WELL CEMENTING COMPANY, DUNCAN, OKLA 


FiResT AND FOREMOST iN 
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FORMATION 


are working for you. 


Performance is based on the vital facts 


these field chemists uncover each day. Often spend- 
ing many times as long on analysis and experimen- 
tation as the actual fracturing job will require, they 
work around the clock to pin down this information 
for you. Even for operations far removed from the 
lab location, samples are rushed to the chemist 
who radios his findings back to your Halliburton 
Representative. 

This is another Halliburton service provided to help 
make your fracturing job more exacting . .. more 
efficient. Are you taking advantage of these field 
laboratories? 


FRACTURING 





Mission supEr-service® 


! 


ONE OF THESE MISSION VALVES AND SEAT 


GIVE YOU THE MOST FOR YOUR MOK 


Because Mission Valves and Seats are designed to give you the most 

ticular service. For extremely high pressures, the Mud Monarch 

tive seal ring even when body and seats are severely worn. Compou 
Compound 711 inserts are available. For medium pump pressures, th: 

per Service, with four cross arms for extra strength: And for /ow and rv 

sures, the Silver Top with replaceable, wear-taking bushing which gre: 

valve seat replacement. Compound 308 inserts are interchangeab!> with 
Service valves. Longer life is built in to all Mission valves and seats to giv 
most with all popular makes of reciprocating pumps. At supply stores | 


MITES Say 


MISSION MANUFACTURING ©O., P. O. Box 4209, Houston, Texas cable address “watssco” + export Plaza, New York 


In The United Kingdom: MISSION MANUFACTURING ©O., LTD., 17 Hanover Square, London W. { Englond bie address “MISSOMAN” 





DEPT / Exploration, Drilling, Production 


Slim-Hole Triple Completion Attempted 


A really slim slim-hole completion, 
with three zones producing inside 
4!/2-in. casing, is being attempted in 
Wise County, North lean, 

Heavy rains recently forced post- 
ponement of work on the venture. 
The drill site, on the Eugene Ashe 
tract, Levi Howard survey, abstract 
362, 7 mi. west of Bridgeport, had 
been isolated because of high water. 

Completion is expected, however, 
within the next week or so. 


The operator, Christie, Mitchell & 
Mitchell, of Houston, originally sched- 
uled No. 6 Tarrant County Water 
Board as a dual oiler. The 4!/-in. 
ae was cemented as standard 
completion procedure. 

A Schlumberger electrical log and 
cuttings, however, indicated prospects 
of a commercial gas zone between the 
two oil zones. This zone was evaluated 
further by testing through perfora- 
tions. 

“Because of our present-day eco- 
nomics, we decided to try for a triple 
completion in the face of obvious 
obstacles involved in completing a 
triple-zone well inside of such small 
casing,” a CM&M official explains. 


Adding the third producing zone, 
a gas sand, obviously meant that 
various items of equipment had to be 
“miniaturized.” 

The operator decided to produce 
the gas zone through the casing 
annulus, “so we can swab the oil 
zones in case they don’t come in by 
natural means,” says a company en- 
gincer. 

“Also, oil flow through the two 
strings of tubing is necessary in case 
we later need to produce the well 
artificially by mechanical devices.” 

“We have a real clearance problem 
to face in getting two strings of 1%- 
in. tubing inside the 4¥%2-in. casing,” 
the engineer says. 

“Very little of the equipment used 
on the test, however, is what might 
be termed ‘a new development.’ 

“But, because of close tolerances, 
this hole does require miniaturization 
of existing, recognized type of equip- 
ment.” 


Included among the miniaturized 
parts are two milled-down valves. 

McEvoy Automatic Self-Sealing 
Gate Valves, with recessed sides to 
allow very close center-to-center dis- 
tances between tubing, will be used. 
This will permit running the two 
tubing strings into the small diameter 
casing. 
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The distance from the center of 
one tubing string to the center of th« 
other is only 2 7/16 in. The recessed 
portion of each valve, therefore, had 
to be milled down an additional “% 
in. in order to “fit.” (McEvoy’s con 
ventional recessed valve is designed 
for 225/32-in. center-to-center dis 
tance.) 

These specially constructed valves 
are designed for 2,000-psi. working 
pressure with either oil or gas, and 
4,000-psi. test pressure 


Many of the other components 
also had to be specially worked or 
designed for use in the bole. 

Among these are a Baker Oil Tools 
Model D Retainer Production Packer 
for the lower oil zone; a Baker Model 
DA Retainer Production Packer for 
the middle gas zone, and a Baker 
Special Parallel Crossover Compres 
sion Packer for the upper oil zone. 

The latter packer was specially de 
signed for CM&M to enable gas flow 
ing from the middle zone to cross 
over through the upper packer and 
flow through the casing annulus above 
it. 

An Otis Engineering Corp. side 
door choke assembly will be installed 
cu the long string of tubing, which 
extends from the surface down to 
the bottom zone. 

“This choke will be installed in 
order to swab the gas zone that is to 
flow through the annulus,” a CM&M 
engineer explains 

“If swabbing is necessary, we'll do 
it through the tubing string via this 
side-door choke. After gas flow is 
established, the side-door assembly; 
will then be closed off, and the bot 
tom zone can then be swabbed into 
production through the same tubing 
string.” 

Brown Oil Tool Co.’s bowls, slips, 
and elevators will be used to run in 
both strings of tubing simultaneously 

Standard Gulf Coast Machine & 
Supply Co. FWSS-3 Christmas trec 
will be used. Specially designed tubing 
hanger flanges will be installed to 
accommodate the close center of the 
tubing strings. The two oil zones will 
flow through the top of the tree whi 
the gas zone will flow through the 
tubing head outlet. 


lf the special miniaturized equip- 
ment works as planned, CM&M be- 
lieves it will have the first triple com- 
pletion in 4!/2-in. casing. 

Here, essentially, is what CM&M 
will do to triply complete 


| 


CM&M's Slim-Hole 
Triple Compik« hor 


1.66-in. 0.0. Tubing <i 


- +4 
4/-in. 0D, 3 
9'/2-1. Casing 


4,708 tt. | 
Boker Special Parallel 


Crossover Compression 
Packer 





Perforations at 
4714/1 26'/; ft. 


7/-in. 0.0. Tubing, 
26-Mt. Long 


4777 tt 


Baker Locator Type —— 
Tubing Seal Assembly 


Baker Model DA’ 
Retainer Production ——+ 
Packer 








CJ indicates Ges Flow Through 
Middle Perforation: at 
5,139-57 ft 
and 5,441-53 ft 


Boker Model £ Multi-V 
Tubing Seal Napple 


5,620 ft 





Baker Model 'E Spacer <— 
Nipple 

Boker Model ‘D’ Retainer 
Production Pocker 





a indwates Oil Flow Through 
Bottom Pertorahons ot 
5656-81 ft 


Boker Type 'E Full Opening 

Non Perforated Production 

Tube with Cost Iron Guide 
CROSSOVER PACKER is used to permit 
gas flow above top packer. 
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e First, the bottom retainer 

roduction packer will be set by wire- 

ins above the lower producing oil 
zone, which is at 5,656-81 ft. 

e The middle production pack- 
er will then be set by wireline above 
the gas zone, perforated at 5,139-57 
ft. and at 5,441-53 ft. 

e Next, the upper packer—the 
special parallel] crossover compression 
packer—will be run into the hole. 
Made up to the bottom of this pack- 
er is one joint of 2%-in. OD tubing, 
which acts as a sleeve between the 
upper and middle packers. 

This sleeve, which extends down 
from the upper packer, fits into a 
locator type seal assembly attached to 
the middle packer. 

A company source says that it will 
be advantageous to space the middle 
and upper packers as close together 
as possible to keep to a minimum the 
sleevelength between the packers 

The sleeve is needed to bring the 
gas through the middle packer out- 
side of the long tubing string and 
through the ports of the crossover 
packer above the top zone 

The top zone is perforated at 
4,714V%2-26" ft. 

Both tubing strings are made up 
into the top of the upper packer and 
will be run, with the aid of the 
bowls, slips, and elevators, simulta- 
neously. 


Despite the careful planning and 
engineering work, there is a pos- 
sibility that there won't be sufficient 
space inside the 4!/2-in. casing for 
a successful completion, or that other 
difficulties might crop up. 

The string of 1%-in. tubing that 
will carry the oil production from the 
lower zone is 2.40-lb., 10 RT, Ex- 
ternal Upset End J-55 pipe, with N- 
80 turned-down special couplings. 
Outside diameter is 1.660 in., and 
outside diameter of couplings 2.040 
in. 

The string of 1%-in. tubing to the 
upper oil zone is 2.27 Ib., 10 RT, non 
EUE, with N-80 turned-down special 
couplings. Outside diameter of pipe 
is 1.660 in., and outside diameter of 
couplings 1.845 in. 

This means that if tubing joints 
for the two strings should fall side by 
side in the hole, there would be only 
205 in. of clearance, since the inside 
diameter of 4%-in. casing is 4.090 
in., against 3.885 in. of both cou 
plings. 

Another question mark concerning 
the workability of the triple comple 
tion arises from the fact that it has 
seven points of potential leak spots, 
in packers and seals alone 


But if this venture is successful, 


CM&M believes there is a bright 
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future for such small-diameter com- 
letions. 

“If this extremely slim-hole com 
pletion is made successfully, then 
we'll probably start using this small 
diameter pipe for triple completions 
regularly. It’s certainly less expensive, 
especially now that the manufacturers 
have designed and made the special 
equipment for us and know how to do 
it,” says the CM&M engineer. 

The hole itself was drilled with no 
difficulties. 

A short string of 8%-in. surface 
casing was set. The hole was then 


Sinclair to Stress 


Sinclair Oil Corp. has reorganized 
and strengthened its research depart- 
ment in a move to broaden its search 
for new methods of finding and re- 
covering crude. 

P. C. Spencer, board chairman, 
spelled out the company’s new pro- 
gram last week. 

“There has been considerable talk 
of late,” he said, “concerning the de- 
cline in the economic health of the 
domestic producing industry. 

“To overcome this, some sort of a 
technological breakthrough is neces- 
sary. Sinclair's big hope is its research 
people.” 


The move is based on the feeling 
that a limit on cost-cutting has just 
about been reached, and that a more 
positive approach is now needed. 

“Sinclair has economized to the 
utmost,” Spencer said, “‘and from look- 
ing around at our competitors, I am 
convinced that most of them have 
done the same thing. 

“Research is the route Sinclair will 
take. We plan to emphasize research 
in two directions: improved recovery 
of existing reserves, both secondary 
and tertiary, and the discovery of new 
reserves.” 


The latest move in Sinclair's re- 
vitalized research program is the 
appointment of George H. Fancher, 
University of Texas professor, as vice- 
president in charge of production re- 
search at Sinclair Research Laboro- 
tories, Inc., in Tulsa. 

Fancher has been graduate professor 
and chairman of petroleum engineer 
ing at the University of Texas. 

In announcing the appointment, 
Spencer said: “Heretofore, all Sinclair 
research in Tulsa has been applied. 
We believe that basic research also is 
a big need, and plan to promote it 
through our own work and in conjunc 
tion with colleges and universities 

“With this purpose in mind, Sin- 
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drilled to total depth of 5,800 ft., 
and 4¥%-in. casing was set to 5,741 ft 

The upper oil zone flowed 232 
b/d through 20/64-in. choke; the 
middle, or gas, zone flowed 1.7-mil 
lion cf/d through 16/64-in. choke; 
and the lower oil zone flowed 177 
b/d through 12/64-in. choke. The 
upper oil zone is in the Caddo con 
glomerate; the gas and lower oil zones 
are in the Atoka conglomerate 

The operator reports that no cave 
ins occurred during drilling, nor was 
any lost circulation encountered 

Trio Drilling Co., Dallas, was the 
contractor on the job 


Research 


clair has during the past year brought 
together in Tulsa a group of scientists 
and technicians to provide a great 
working team 

“With this team we plan to work 
out a close program of coordination 
between the geological and geophysi 
cal segments of our exploration group, 
and between exploration and produc 
tion people.” 


The company also will move to 
broaden the level of knowledge at all 
levels, with greater emphasis on tech- 
nical and scientific knowledge. 

Spencer said the company intends 
to implement this viewpoint through 
a continued and expanded program of 
grants and fellowships 


Sinclair coupled the announcement 
of its revitalized research program 
with the announcement of a half- 
dozen developments in exploration 
and petroleum engineering. 

Ihe developments include an elec 
trical analog model of a geological 
basin; a downhole profiling device for 
waterflooding; and a 
examining 


more effective 
seismograph for 
shallow rock structures 

In the analog model, the flow of 
water through subsurface rocks is sim 
ulated by the flow of electrical current 
through the model. The basin model 
makes possible new studies measuring 
chemical and physical characteristics 
of rocks that affect the entrapment of 
oil, the company said 

The downhole profiling device de 
termines points at which water enters 
the sand in an injection well, It also 
can locate small cracks or fissures 
After trouble spots are located, plug 
ging agents can be injected 

The portable seismic tool is a suit 
case-sized instrument that can easily 
be carried by two men. Company en 
gineers feel it may detect important 
oil clues now overlooked at depths to 
2,000 ft. 


portable 
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FULL LINE of GLYCOL DEHYDRATORS 


For the most compiete and versatile line of glycol dehydrators, look first to Parkersburg, the 
“full line” company. Available are the conventional dehydrators with guaranteed 65° F. 
dewpoint depression... super-dryer dehydrators for super-dewpoint depressions, high-tem- 
perature dehydration and lower reboiler temperatures . . . and the low-cost concurrent-flow 
dehydrators, including the small Mighty-Mite with the big capacity and the winterized hori- 
zontal or vertical DST units. Let Parkersburg engineers recommend the type of dehydrator 
best suited to produce your gas stream. Whatever the condition, depend on a Parkersburg 
Glycol Dehydrator for maximum production with maximum economy. 


“SS 
ser vour rienmavre wan rooar ON ARKERSBURG 


RIG & REEL COMPANY 


Division of Parkereburg-Aetna Corp 


PARK ERGBURG + HOUSTON + COFFPEVVILLE 


PARKERSBURG — The FULL LINE in Pressure Vessels 


Separators, Metering Equipment, Treaters, Heaters, Knockouts and Oi! Skimmers, Scrubbers, 
Hvrecos, Dynamic Adsorption Units, Glycol Dehydrators, Stabilizers 


PETROLEUM WEEK FEBRUARY 12, 1960 





In Canada... 





Geophysical Work Outlook Improves 


The seven-year decline of geophys- 

ical activity in Western Canada ap- 
ars to be slowing down, and may 
e leveling off. 

Geophysical work reached a peak 
of 2,058 crew months in 1952 and has 
slipped steadily since, except for 1955, 
when a slight rally resulted in the only 
annual increase during this period. 

The 98 crews reported working in 
January this year more than doubled 
the ten-year low of 43 in November, 
1959, and marked the biggest jump 
(35) from December to January in 
several years. 

The January figure, however, is still 
10% below the total in the same 
month a year ago, when 109 crews 
were working. 

Industry opinion is that 1960 will 
be about the same as 1959 (still to be 
tabulated ) or maybe just a little lower, 
insofar as geophysical activity is con- 
cerned. 


Though most Canadian oil men 
agree that the 1952 peak will never 
again be reached, they do predict a 
rise above the present level. 

They cite these reasons for a bright 
er outlook: 

e Improved market conditions 
will have a beneficial effect on all 
phases of exploration. The peak of the 
surplus has been reached. 

e As oil grows harder to find, 
more geophysical work will be needed 
to get more detailed data. There will 
be considerable reshooting 

e There is a chance that the old 
peak might be approached, due to re- 
distribution of interest to the Yukon 
and Northwest Territories, which are 
termed as being where Alberta was ten 
years ago. A large number of crews will 
be needed to work these areas 


The hope that a shift in explora- 
tory interest to the Yukon and North- 
west Territories, and to British Co- 
lumbia, will boost over-all geophys- 
ical activity is bolstered somewhat by 
recent figures. 

The number of crews working in 
the Yukon and Northwest Territories 
hit an all-time high of 11 in January, 
three times the previous high of 4 re- 
corded last July. 

British Columbia last month had 24 
crews working against 18 this time a 
year ago and 27 last March 

The shift toward the newer areas 
is accentuated by the fact that, al 
though last month’s Western Canada 
total was 10% below January, 1959, 
Alberta alone was about 25% below 
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the January, 1959, level—60 crews 
this year, compared with about 80 a 
year ago. 

Industry observers estimate that the 
provincial breakdown, percentage-wise, 
for crews this year will be Alberta, 
55%; British Columbia, 35% (mostly 
in the northeast part); and Yukon 
and Northwest Territories, 10%. 

The hope that the shift in empha- 
sis to the more northerly areas will 
revitalize geophysical activity is tem- 
pered, however, by the fact that work 
in these areas is largely limited to a 
few months in the winter, when the 
muskeg is frozen. 


The decline of crew activity in no 
way reflects a decline in the value of 
geophysical data. 

Oil companies still place heavy re- 
liance on seismic and other geophys- 
ical information. It’s simply that the 
general decline in exploratory efforts 
has lessened the desire for the informa 
tion. 

Too, mergers and amalgamations 
have cut down on the number of oil 
companies and thus, in many cases, 
the number of operating geophysical 
crews. 

The practice of trading informo- 
tion on seismic tape has played a 
noticeable port in cutting the per- 
centage of the ex ion dollar 
spent on seismic . 


Trades of seismic information spring 
from situations in which one company 
has information on a particular area 
and will trade data with another com 
pany that has information on a differ 
ent area. 

In 1951, when 1,848 crews were 
working, about 45% of the total $141 
million spent in exploration went for 
geophysical work. 

But in 1958, when about $270 
million was spent on exploration and 
1,093 crews were working, geophysical 
work accounted for only about 13% 

The geophysical share of explora 
tion expenditures in 1959 (estimated 
at being about the same as in 1958 
is expected to be about 11%, when 
final tabulations are in 


While the money spent on geo- 
physical work has decreased, the ex- 
ploratory drilling share of the ex- 
ploration dollar & increased. 

About $10.5-million was spent for 
exploratory drilling in 1948; this in 
creased to about $85-million in 1958 

These figures, say some operators, 
also illustrate a trend toward relying 
less on seismic data as the complete 
oil-inding tool for types of structures 
and formations. 

Instead, say the operators, it is bet 
ter to use information from both seis 
mic work and exploratory drilling to 
reach conclusions 
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for Du Pont tetraethyl lead customers 


Refiners in the Gulf Coast and Mid- 
Continent areas are assured an ample 
supply and prompt delivery of TEL. 

The at Beau 


mont, Texas, (top picture) contains 


Du Pont terminal 


omplete modern equipment for TEL 
and handling. It 
for TEL tank 


cars, which are preloaded and ready 


storage also in 


cludes a rail siding 


for rapid dispatch on a twenty-four 
hour basis 

A unique feature of the Beaumont 
terminal is that it is supplied by sea, 
with a specially-built TEL tank ship, 
the MV PETROCHEM, whose home 


port is Du Pont’s largest TEL mar Houston and Tulsa 
acturing | t Deepwater, N. J t le your refineries in the Gulf 
] tril ( nd Mid-Continent areas wit} 
s other Du Pont every possible service that may | 
Pe ( ils Div quire 
t Texas such as additive KE. I. duPont deNemours & Co 
warehouses and the regiona ile Ir Petroleum Chemicals Di 
gd tecnr il Se! ce offices and S10! Vi mington 98. Delaware 


Tetraethyl Lead 
and other 
Petroleum Additives 


aU POND 


Better Things for Better Living 
through Chemistry 


Co-op Starts New Waste- Water Project 


A new cooperative venture has 
started to meet the problem of elim- 
inating waste water produced with 
oil in California. 

The quarter-million-dollar system, 
which is located in the Race Track 
Hill district, 7 mi. east of Bakersfield, 
Kern County, was put into operation 
recently by Valley Waste Disposal 
Co., a nonprofit corporation formed to 
dispose of waste water in accordance 
with state requirements 

Valley Waste Disposal includes sev 
eral districts, of which the Race ‘Track 
Hill district is the most recently o1 


Operators here  previoush 


t 
disposal on an 


ganized 
handled 
individual basis 

Participants 
ing, construction, and operation of the 
district include Barratt & Bysshe, D&R 
Oil Co., Kern Oil California, Ltd 
McBo Oil Co., Southwestern Develop 


ment Co., and Standard Oil Co. of 
California 


About 15,000 b/d of waste water 
is being put through the system, 
which has a design capacity of at least 
20,000 b/d. This makes it the larg 
of its kind in the San Joaquin Valley 


wastc-water 


in the planning, finan 


Components of the system include 
a collecting basin, receiving sumps, 
percolating pits, and a gathering and 
discharge system. 

The gathering system consists of 
6% mi. of line, ranging from 3-in 


View field, through Edison field to 
the Graham lease. 

In the collecting basin, waste water 
goes through gunite sumps for gravity 
separation of oil and flotable solids, 

and algae 
two constant-level skim 


such as sludge 

There are 
ming sumps, cach with a capacity of 
5,000 bbl., and one 16,000-bbl. set 
tling sump 

Che skimming sumps are 170 ft. by 
+0 ft. on the surface and 150 ft. by 20 
ft. on the bottom. Each is 7 ft. deep 
Ihe settling sump is 145 ft. by 100 ft 
on the surface and slopes to 119 ft. bs 
69 ft. on the bottom. It is 9 ft. deep 

From the settling water 
picked up by two turbine-type pumps 
ind dispatched through 10-in. cement 
mortar-lined pipe about 19,000 ft. to 
the percolation pits, where the water 

eps into the ground 

These pits are about 540 ft. higher 
than the level of the collecting 

Each of the pumps is capable of 
pumping 300 gal. per minute with a 
590 ft. head at 1,760 rpm. They are 
powered by two 800-6A Minneapolis 
& Miline units, and are automaticall 
ictuated by the water level in the 
settling sump. 

Ihe six percolation pits are located 
in a hilly area of Santa Margarita out 
croppings. Most of the pits were 
formed by building dams in existing 
canyons. The Santa Margarita sand 
does not produce potable water in this 


sump, 


basin 


if nve the 


water gi rough mor = scp 
nt 


total of 
is need 
pits will 
, with a 


260) bbl 


Water being handled varies from 
fresh to salt. 
R 


In a related development, a |2-mi., 
10-in. water-disposal pipeline has just 
been put into operation near Santa 
Paula, Calif. 

Some 6.000 b/d v te water are 
being handled th newly-built 
$47 5,01 inta ira Waste Water 

vl l n i 1 Satice 
of Santa Paula, to 
metered into the 


()xnard 
cits i istrial 1 ( ine, which emp 
ties into 

[his i ny, iS nonprofit cor 


poration, includes . Mobil. and 
Superior Oil Co 


diameter to 8-in. diameter, which runs area 


from the in Mountain Also in this area, there presenth 


Mullany lease, 





SIGNAL OIL 
AND 


GAS COMPANY 
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$60.00 ANNUAL RENTAL 
16%4% (1/6) ROYALTY 
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SIGNAL OIL AND GAS COMPANY 


le principal componia petrolera dedicada al desarrollo de 

en ef Oeste de la Ciudad, esta 

chore celebrando contrates en el drea de Westwood- 

Sewtelle, y ofrece a los propietarios de terrenos las me- 
pores condiciones posibles 


$60 RENTA ANUAL 
167: % (4) REGALIA 


Al solicitarlo usted. un representante de la Signal visitara 
@ usted en sw cosa, para discutir sobre un contrato 


. +x PARA AMPLIA INFORMACION COMUMIQUESE UD CON LA OFICINA DE CONTRATOS DE LA SIGNAL 
OPEN 7 DAYS A WEEK ABIERTO LOS 7 DIAS DE LA SEMANA DED AM ADP. M 
SIGHAL OL AND GAS COMPANY 


9:00 ai, TO 9:00 P.M 1720 PONTIUS AVENUE, CUARTO 104 cere sonto Monice Bind 7 Sepuivede 
Tels. GRanite 8-6328; GRanite 8-7871; GRanite 8-9125 tote 04000 Cheam 0907) Giant OOS 





onenmee! 3 ' anze 
Pe BINE +o. 


<= 





PORE Gewese FATT GRewe 878 font 




















‘Leases Wanted’ in Any Other Tongue Still Means the Same 


Language barriers are easily hurdled when oil and gas leases using advertisements, news stories, and photographs in the 


and Japanese-language newspapers as well as in the 


are involved. Spanish- 
This is being proved by Signal Oil & Gas Co. in a heavy 
leasing campaign in the residential areas of West Los Angeles, 
Calif., which is settled largely by Spanish- and Japanese-speaking 
Americans. 
To make sure its message strikes home, the company has been 


English-language newspapers in the city. 
as operator for itself and Richfield Oil Corp. (L.A.), 


is conducting the campaign to expand its holdings around its 


Signal, 


production on Rancho Park golf course and Hillcrest Country 


Club (PW—Nov.20'59,p35). 
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ON THE SPOT 


Solar’s experienced field engineers can 
serve you anywhere...faster! 


THIS 10 IN. SOLA-FLEX® expan- 
sion joint is one of three such joints 
installed by Fluor Corporation in the 
Champlin Oil & Refining Co. plant 
ten miles west of Driscoll, Texas. The 
man in the picture is Roy Horlock, 
Solar field engineer. 

Wherever you are located in the 
United States there is an experienced 
Solar field engineer nearby — ready to 
give immediate on the spot technical 


PETROLEUM WEEK 


FEBRUARY 12, 1960 


assistance on your expansion joint prob- 
lems. This prompt, efficient service is 
just one of the many reasons why forty 
of America’s fifty largest businesses rely 
on Sola-Flex expansion joints. 

Solar manufactures the most com- 
prehensive line of expansion joints in 
the world. They are made from a wide 
of stainless and high 
temperature alloys in a complete range 
of sizes from % in. to 35 ft in diameter. 


variety 


Temperatures range from —320F to 
1200F, pressures from full vacuum to 
600 psi and up. 

For information write to Dept.G-179, 
Solar Aircraft Company, San Diego 12, 
California. 





SOLAR 
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Teamwork is the key to Tex-Tube’s remarkable 
record in anticipating your needs for tubular 
goods. Teamwork between mill, warehouse and 


sales-service facilities. 


Tex-Tube maintains large, well-balanced stock- 
piles of every description of steel tubular goods 
at Houston and other key locations in the South 
and Southwest. 


Tex-Tube keeps two pipe mills busy producing 
high tensile strength lightwall pipe, oil well cas- 
ing, macaroni tubing, shot hole casing and struc- 
tural and mechanical tubing. A variety of tubular 
products from other mills helps round out the 
inventory. 


As for sales and service, Tex-Tube has earned 
the reputation of taking care of customers — even 
during shortages— and of keeping its promises. 
Fifteen years have built this reputation. 


Let Tex-Tube’s teamwork help you. You are in- 
vited to visit Tex-Tube’s plant at your convenience. 
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TEX-TUBE, INC. 


$03 NORTH POST OAK ROAD + HOUSTON, TEXAS 


klahoma 


nia 





NEWS ON TEXACO PROGRESS 


The gusher 
that brought in 


00,000,000 


Cars 


YESTERDAY. When, in 1901, a great gusher blew in at Spindletop 
— spouting its black geyser against the South Texas sky — the whole 
world learned for the first time that it could have petroleum in 
abundance. And it was at the Spindietop field that Texaco came into 
being — to obtain and market Spindiletop oil. 


TODAY. America's millions of motor cars have only been made possible 


by the petroleum industry's high production of oil. Today, Texaco is the 
largest producer of domestic crude oil. Its integrated operations are TEXACO 
worldwide in scope. And its laboratories are investigating not only petro- 
leum's valuable energy, but also atomic energy. By keeping in step with 


the future . . . Texaco continues to grow. 
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What’s New 


Some 386,753 acres of North 
Dakota school lands will be offered 
for leasing Feb. 24 in one of the 
largest lease sales in Rocky Moun- 
tain history. 

The 96% tract offering involves 23 
counties. Nearly 50,000 acres of the 
total being offered is within McKenzie 
County. 

Bidding at the sale, which will be 
held in Bismarck, will be oral. 


Southland Royalty Co. goes be- 
fore the Texas Railroad Commission 
Mar. 15 to outline its proposal for 
starting the first waterflood in the 
Spraberry Trend. 

Southland’s project, which includes 
15,776 acres in northwest Reagan 
County, will recover an estimated ad- 
ditional 19-million bbl. of oil. 

If approved by the commission, 


water injection is supposed to start by 
June 15 (PW—Jan.29’60,p28). 


The Kansas Supreme Court has ap- 
pointed Harry W. Colmery, Topeka 
attorney, as commissioner to hold 
hearings on the question of consoli- 
dating appeals over allowables in the 
Kansas-Hugoton gas field case. 

The appeals concern the power of 
the Kansas Corporation Commission 
to set market demand for gas in the 
field (PW—Jan.22’60,p36). The court 
said there may be more than 15 sepa 
rate appeals. 

Colmery’s appointment is the result 
of the commission’s appeal from ad- 
verse decisions in Finney County Dis- 
trict Court in suit by Northern Natu- 
ral Gas and Colorado Interstate Gas. 

The companies sought to void KCC 
orders establishing market demand in 
a manner not based on actual runs of 
gas by pipeline companies 


For the first time on a big scale, 
oil field equipment is being trans- 
ported by standard highway equip- 
ment north of the Arctic Circle. 

Diesel trucks with semitrailers are 
hauling freight to an Amerada Petro- 
leum Corp.-Ohio Oil Co. wildcat site 
in the Bell River area, west of Ft 
McPherson. 

The 380-mi. winter  trail—the 
northernmost route on this continent 


IN EXPLORATION, DRILLING, PRODUCTION 


connecting with an established high 
way system—runs from Elsa, in the 
Yukon, over the Braine Pass, up the 
Wind River, over the Peel and Hart 
rivers, to the Bell River area 

The trail was built by Arctic Oil 
Field Transport, Ltd., a company 
jointly sponsored by White Pass & 
Yukon Route and Proctor Construc 
tion Co 

4 


Jade Oil Co. bought all the assets 
of Admiral Drilling Co. 

The acquisition, which was made 
for an undisclosed amount of cash, in 
cludes eight gas wells and five oil wells 
in the Gulf Coast and 
l'exas areas 


on 3,000 acres 


North 
e 


Empire Geophysical, Inc., has sold 
its logging division to Pan Geo Atlas 

orp. 

PGAC says the acquisition gives it 
a complete line of velocity logging 
service, including calibration and geo 
phone services. Price was not disclosed 


Last week's sale of Montana state 
lands drew $83,548 in bonuses as all 
but one tract of the 29,89!-acre 
offering drew bids. 

The high bid of the sale, $27.50 
per acre, was made by Texaco Inc. for 
640 acres in section 32-7n-38e, Rose 
bud County 

Second high bid of $13.50 per acre 


for section 16-9n-35e, Rosebud Coun 


tv, was made by Lion Oil Co. Division 
of Monsanto Chemical Co 


Operators in the subsidence-ridden 
Wilmington (Calif.) field have in- 
creased water injection to a total of 
366,672 b/d—an increase of 11°, in 
two months. 

There are now 117 water injection 
wells in operation in the huge pro- 
gram 

In addition, the final drafts of Fault 
Blocks II and III unit agreements, 
unit operating agreements, and ex- 
hibits have been distributed for exe- 
cution by the various parties con 
cerned 

. 


Forster Drilling Co., Odessa, Tex., 
has acquired the three rotary drilling 
rigs formerly operated by McAlester 
Fuel Oil. 

Two of the units are currently work 
ing on contract jobs in Lea County, 
N. M., and the third is working in 
south Arkansas. The latter will be kept 
in that area, according to a Forster 
spokesman. 

Acquisition of the three McAleste 
rigs gives Forster a total of ten strings 
of rotary tools 

° 


Engineering 

A new one-trip casing pump pack- 
er that doesn't require a setting tool 
and needs neither tail pipe nor set- 
down weight to maintain pack-off is 





The Texas Railroad Commission, 
upheld in court last week on its 
authority to grant sma!l-tract drill- 
ing permits, will appear before 
the same court Mar. 30 to oppose 
issuance of such a permit in an- 
other case. 

The Third Court of Civil Ap 
peals upheld the commission’s 
granting of a permit under Rule 37 
to W. G. Darsey, Jr., to drill on a 
half-acre plot in Port Acres field, 
Jefferson County 

Michel T. Halbouty, who op- 
posed the permit, contended that 





Texas Commission is For and Against 


such action allowed unfair drainage 
of adjacent leases. 

But on Mar. 30, Halbouty and 
the commission will appear before 
the appellate court united in an 
effort to halt the drilling of a well 
on a two-acre tract in Poesta gas 
field, Bee County. 

The commission earlier denied 
M. D. Richards a permit to drill 
on the plot, ruling that it was a 
voluntary subdivision from a larger 
tract, but a lower-court judge de- 
clared that Richards is entitled to 
a permit. 
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Slim hole Spee 


HERCULES 


EQUIPMENT 


a 
HERCULES is First to provide a ¢ lete line of equipment for 
this new Oil Production Techniqud. 
The use of 2/2” tubing for casing apt 14" or 114” cubing as the oil string 
equipment specifically for this purpose. 
response to the requests of uction men, Hercules now provides tested 
and proven production nt for Slim Hole Drilling. well-known 
Hercules ‘ “*Tee-Type” Du , oe Box and the new 244” Hercules Type 
“HF” Tubing Head an need | in this typical Slim Hole well hook-up. 
Hercules “Tee-Type lex Stuffing Box is now available in 1%4” and 11” 
tubing sizes (pla E) with the same packing and parts used in all 
Hercules Duplex as Boxes. 
HERCULES “TEE TYPE” DUPLEX 
STUFFING BOX A combination Tee ond Stuf. 
fing Box with female thread to screw directly onto the 
1%” or 1%” tubing, eliminating one-threaded connec- 
tion and resulting in a considerably shorter hook-up 
3000 PSI test. Approximate height 15”. Weight 334 
Price $31.00. 
HERCULES TYPE “HF” SLIM HOLE 
TUBING HEAD Feotures the safety and quality 
thet you receive in all Hercules tubing heads at a 
minimum price. Pressure cast, one piece steel body 
with 2” side outlets and heat-treated hinged slips 
Over-head packed with neoprene packing. 1000 PS! 
test. Height 84”. Weight 19%. Price $49.50. 


HERCULES “REGULAR 
TYPE” DUPLEX STUF- 
FING BOX Proven design and 
dependability render this stuffing 
box vunequolled for the difficult 
pumping sitvations as well os 
eosy ones. Constructed from mol- 
leable iron, it protects workers 
from the danger of shattered met- 
als should rods gecidentally drop. 
The new 1%” of 1%” “Regulor 
Type” Stuffing Box is ideal for 
use in Slim Hole installations. 


HERCULES TYPE “DS” PUMPING TEES in the 
1%” and 1%” sizes these Tees are ideal for use on Slim Hole 
well hook-ups 


HERCULES TYPE “HF” TUBING HEAD in spite of 


its economical price, the Type “HF” Tubing Heod is pressure cost 
with one piece cost body and Overheod Packed with neoprene 
Packing Ring. This Head is now available for 2” or 2%” Tubing to 
suspend %” to 1%” Inner String (Plain or EVE) for Slim Hole 
operations 


All Hercules Products for Slim Hole Drill- 
ing may be purchased through the supply 


store of your choice. Write for complete 
information. 


HERCULES TOOL COMPANY 


Manufacturers of Oil Field Equipment 


GENERAL OFFICES AND PLANT TULSA, OKLAHOMA 


Oil Freld Equipment ( r 90 West Street, New York, N.Y 
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being offered by Baker Oil Tools Inc. 

Here’s how it works 

To run in, the packer is made up on 
the pump and both are run in on the 
sucker rods 

Setting is accomplished by a J-Slot 
mechanism. Pack-off is maintained by 





hydrostatic differential 
In retrieving, the pump and packer 
picked up with enough force to 
overcome the force of the hydro 


| static head mn =the packer seal 


ica 


Drilling Highlights 


Wyoming Sinclair Oil & Gas Co 
No. | Grizzly Cattle Co., section 19 
23n-88w, Carbon County, flowed 
8,150,000 cf/d of gas through per 
forations at 570 46 ft. in the Sun 
dance (Jurassic The discovery is 16 


| mi outhwest of production at 


O’Brien Springs, and 2% mi. south of 
the abandoned Bell Springs field 
In Campbell County, Hondo Oil & 


| Gas ¢ N | Federal, section 13 


50n-69w. recovered 500 ft. of oil, 250 


ft. of oil-cut mud (50% oil), and 250 


ft. of oil, cut 25% with mud, on a 
+-hour test of the Minnelusa at 7,890 


940 ft. The prospect is 2 mi. north 


Wes f Donkev ( reek Field 


Oklahoma—Apache Oil Corp. No 
1 Snow, section 5-15n-7w, Kingfisher 
County, was completed for 5.2-million 
cf/d of gas through %-in. choke and 


| perforations it 7,814-57 ft. in the 


Manning ( Mississippian The dis 
covery is 3 mi north of North 


Okarche gas held 


West Texas—Pan American Petro 
leum Corp. No. 5-]J University, sec 
tion 44, block 13, University Lands 
survey, Andrews County, flowed 340 
b/d of 43.9-gravity oil through 12/64- 

choke and perforations at 10,936 

in the llenburger, new pay on 
south end of Fullerton field. Near- 
Ellenburger production is 2 mi 





northwest 

In Pecos County, Phil H. Hayes 
Ni 1-A University Lands survey, 
flowed 186 b/d of 28.5-gravity oil 
through 15/64-in. choke and perfora- 
tions at 5,910-30 ft. in the Wolfcamp 
The opener is 2 mi. northwest of 
Walker field 


Uteh—Sunray Mid-Continent Oil 
( No. 2 Diamond Creek Unit, sec 
tion 23-17s-22e, Grand County, was 
completed for l-million cf/d of gas 
through perforations at 7,254-84 ft. in 
the Lower Dakota. The well is 7 mi 
west of Westwater field and 3 mi 
southwest of Sunray’s No. 1 Utah 





Federal, a gas well 
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Power 


BY CATERPILLAR 


In northwest Oklahoma, near Putnam, Calvert Drilling, 
Drilling 
of the 8%%4-inch hole was stopped at 9000 feet to re 
power rig No. 28 with three Cat G397 Natural Gas 
Reports Tool Pusher J. W. Nittler after 
change-over, “We have been averaging 200 feet of 
hole per day since installing the Cat Engines, which 

t present depth and forma 


Inc., plans to explore to about 12,000 feet. 


Engines. 


is outstanding considerin 
tion. Besides getting the extra power we need from the 
Cat Engines, our fuel consumption has been reduced 
from 1700 gallons of butane per day to only 1300.” 

Switching engines in mid-hole is unusual. But the 
excellent performance obtained with Cat Natural Gas 
Engines is typical. The G397s are rated 470 HP con 
tinuous each at 1300 RPM with a 10.5:1 compression 
ratio. (The 7.5:1 model G397 is rated at 415 HP 
@ 1300 RPM.) All Cat Natural Gas Engines have 
Caterpillar’s Low-Tension Ignition System. Far more 


Rig has 136-foot Lee C. Moore most. Drilling will go te 
estimated 12,000-foot depth averaging 200 feet per day 


ee 


| Seem —, ~ 


> 
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Repowering saves 2344% on fuel 
—increases production 


dependable than high-tension systems, Caterpillar’s 
design has a magneto feeding low-tension current to 
high-tension transformers near the spark plugs. Very 
short high-tension leads provide a hotter, more posi- 
tive spark with less losses. 

You can always convert a Cat Natural Gas Engine 
to diesel and back again to operate on the available 
fuel. And, you can select exactly the engine you need 
with Caterpillar’s long line of optional equipment. 

Before you install repower oilfield equipment, 
investigate Cat Natural Gas Engines. Your Caterpillar 
Dealer will tell you everything you want to know about 
them. From there, it’s an easy job to compare them 
against all others—and prove their superiority. Re 
member, too, to specify reliable Cat Engines when 


buying new equipment. 


CATERPILLAR 


ar and Cat ere Registered Trademarks of Caterpities Tractor Co 


Engine Division. Caterpillar Tractor Co., Peoria, Ill., U.S.A. 
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My Three Cat G397 Natural Gos Engines drive « compound 
powering draw works, rotery table, and two mud pumps 


Engines began operation on butone, ore now on field 
‘W goses. They provided greater power on 23.5% less fuel. 
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Esso Modernizes Its Lube Plant 


By remodeling its Bayonne (N.J.) 
refinery, the Esso Standard Division 
of Humble Oil & Refining Co. expects 
to reduce both investment and oper- 
ating costs of blending, packaging, 
and shipping some 400 types and 
grades of lubricating oils. 

This remodeling was conceived as 
far back as 1954. A first step was taken 
then, when the Eagle Works—an an 
tiquated tank farm in Jersey City— 
was shut down. 

Much figuring and designing was 
done by the company over the follow- 
ing three years. Finally, the problem 
was tackled with the help of Sumner 
Sollitt Co., of Chicago. A design was 
agreed upon, and Sumner Sollitt is 
now building the new facilities 

The change from the old installa- 
tion to the new is being accomplished 
gradually, without interruption of 
service. It is expected to be completed 
before the end of 1960. The raw ma 
terial tank field (picture), which was 
started in 1957, is completed and al 
ready in use. 


Esso figures that the tankage ca- 
pacity of the modernized plant will 
be only about one-fourth of that of 
the old plant, without any reduction 
in daily output. 

Here’s how this will be 
plished: 

e A tighter schedule of lube oil 
blending, packaging, and storage is 
being developed. 

e An entirely new piping layout, 
with flexible manifold, is being in- 
stalled (PW—Jan.31'58,p41). It per- 
mits rapid flow changes whenever this 
is required. 

e Multiple-storage tanks will be 
used to store smali quantities of prod 
ucts. As many as three different prod 
ucts can be stored in superimposed 
compartments in the same tank 

e New Proportioneer blenders, 
made by B-I-F Industries, of Provi 
dence, R.I., are being installed to ob- 
tain more precise control of blending 
and compounding operations. This 
will speed up production, and cut 
down the need for frequent control 
checkups. 


accom- 


The secret of the new, economical 
blending and packaging system lies 
in what Esso calls “economic batch 
sizes and economic drumming runs.” 
This should reduce substantially its 
finished products inventory. 

The goal is to determine the mini 
mum number of drums of any grade 
of lube oil that can be prepared, pack 
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THIS SCALE MODEL shows how Esso Standard’s Bayonne (N.J.) lube blending and 
packaging plant will look when modernization is completed, later this year. 


aged, and kept in storage, at a mini 
mum cost, 

No greases are 
Bayonne. 

A study has been conducted over 
several years—and is still being carried 
on—with the help of an IBM 705 
electronic computer. 

The study takes the following fac 
tors into account: 

e The value of the product; 

e The value of the storage space; 

e The cost of making the blend 
—including the cost of laboratory test 
ing; 


being made at 


e The frequency of sales of the 
product, and the size of the orders; 

e The amount of time available 
to blend, package, and ship, while 
maintaining good customer service. 


Another important saving in both 
initial and operating costs is ob- 
tained by a judicious selection of 
“segregated products lines” for cer- 
tain portions of the piping layout, 
and "pig-line operations’ for others. 

The principle of pig-line operation 
—as opposed to segregated products 
lines—is based on the use of a com 
mon pipe for the transfer of several 
products. A circular rubber “pig,” fit 
ting closely the interior of the pipe, is 
used to clean the line between the 
passage of two consecutive products 
lhe pig is driven through the pipe by 
the pressure of the product behind it 


Esso estimates that hundreds of 


miles of pipe can be saved by pig-line 


operation 


A great deal of automation will 
be used in the plant: 

e The Proportioneer blenders and 
other pumps will be operated by re 
mote control 

e The conveyors in the packag 
ing house will also be controlled auto 
matically from a central point 

e Gilbarco electronic gauges have 
been installed to measure levels in the 
storage tanks. Their readings are trans 
ferred to a central c The 
gauges are now in operation, and are 
be working with a high degree 
of accuracy 


ntrol room 


said to 


Efficient operation and simplified 
maintenance will be assured in the 
new facilities. 

Great accessibility has been provid 
ed for every portion of the plant where 
inspection 1s 

l'ank-car and tank-truck loading 
racks are issuring uninter 
rupted loading regardless of weather 

Every piece of equipment is elec 
trically driven. It has not been found 
to provide any standby driv 
ing equipment, in view of the depend 
ability of the electricity source and 
the adequate distribution system 

All tanks are externally protected 
and insulated with a new mastic. 
sprayed to a thickness of about % in 
[t consists of mica, cork, and an asphalt 
base. This coating can be painted 


required 


covered, 


necessary 
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Vogt eee 


moeeeeem Heat Transfer and Crystallization 


face unit for production 
of Para-Xylene by frac- 
tional crystallization. 

Insert shows detail of 
Vogt Spring Type Scraper. 


...- And Here’s How: 


1. Rotating scraper action continuously 
sweeps surfaces clean even while 
processing highly adhesive materials. 

. Uniform rate of heat transfer keeps 
crystallization under control and dis- 
charges crystals as a slurry. 


. Product is thoroughly mixed by 
scraper blades as it flows. 
Closed, pressure-type system permits 
use of flammable, volatile and ex- 
pensive solvents with complete safety 
and no solvent loss. 

. Units fabricated from a broad range 
of materials to suit process stream 
characteristics. 


Write for Literature. Address Dept. 24A-PW 


Listed here is a wide variety of materials which have been successfully proc: 


Scraped Surface Exchangers in the chemical, petro-chemical, petroleum and related 


Benzene Hexachloride Naphthalene Sugar Syrup 

Caustic Soda Paratone & Solids Sulfur-Oil Mix 

Caustic Potash Phenolic Resins Sulphate Solution 

Clay Polyester Liquid Tall Oil-Naphtha-Sulfuric 
Cylinder Stock Pressed Distillate Acid Solutions 
Para-Dichlorbenzene Reduced Petroleum Tetrachloro Benzene 
Fatty Acid Solutions Waxy Oil-Solvent Mix Viscose 

Fish Oil Soybean Oil Wax Slurry 

Linseed Oil Sperm Oil Para-Xylene 


HENRY VOGT MACHINE CO. 
Louisville 10, Ky. > 
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CB&I TANKS 


serve 


View of CB4i at work made 
through manway cutout in gas- 
oline storage tank under con- 
struction for Texas Eastern at 
Seymour, Indiana. 


ine a ills 


PRINCETON 


CAPE GIRARDEAU 


McBAE JUNCTION 
P’ 
wrtis 80CH 


ARKANSAS CITY 


Little Big inch System 


After 11 years of natural gas transmission service, 
Texas Eastern’s Little Big Inch pipeline is once more 
delivering refined petroleum products from Beaumont 
to the Midwest. 

At key locations along the system, CB&I built 
more than 50 storage tanks during the reconversion 


HicaGO Brioce & Iron Company 


of Little Big Inch. These facilities increased the sys- 
tem’s storage capacity by more than 4 million barrels. 

When you need storage tanks or process equipment, 
profit by learning more about CB&I’s experienced 
and coordinated engineering, fabrication and erection 


services. Your inquiry is invited. 


ery ; ~ 


< 





European Trade Unity Helps U.S. Firms 


U.S. manufacturers doing business 
in Europe, particularly refiners and 
makers of petrochemicals who plan 
to operate locally, will benefit from 
the newly formed European Free 
Trade Assn. 

EFTA, also known as the “Outer 
Seven” is made up of seven nations— 
Austna, Denmark, England, Norway, 
Portugal, Sweden, and Switzerland 
which, for one reason or another, felt 
that they could not join the six 
nations of the Common Market 
Belgium, France, Germany, Italy, 
Luxemburg, and the Netherlands— 
when it was organized two years ago. 


What this group of trade-barrier- 
free European nations will mean to 
U.S. business was discussed during a 
recent two-day seminar of the Amer- 
ican Management Assn., in New 
York. 

Over thirty executives from the oil, 
petrochemical, and associated indus- 
tries were among the 125 who at- 
tended the seminar. In general, they 
scemed to feel that the new, duty- 
free markets resulting from these re- 
gional groups will enable U.S. manu- 
facturers, for the first time, to think 
in terms of European factories of a 
size in line with American practice. 
The economical advantages of such a 
development are great. 

“My own feeling,” said H. J. Heinz 
Il, chairman of the board of H. J. 
Heinz Co., and chairman of the 
AMA seminar, “is that a Europe in 
which the trade barriers are coming 
down is bound to be more liberal 
toward the rest of the world than a 
Europe in which the trading groups 
face each other unreconciled.” 


The immediate result of these re- 
gional associations is that inter- 
national operations on the part of 
U.S. manufacturers need to be re- 
evaluated on a regional, as well as a 
geographical, basis. 

Such a re-evaluation is, at present 
being accomplished among __ their 
European counterparts, according to 
Dr. Ulrich Haberland, head of the 
Baver Chemical Works, of West 


Germany. 


There is a possibility that a single 
customs association may soon be 
formed between EFTA nations and 
those from the "Common Market” 
group. 

The foreign representatives and the 
American businessmen who composed 
the AMA panel went to great 
lengths to assure the American audi- 
ence that such unification was highls 
desirable. It would be beneficial to 
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U.S. exports, they said, as well as to 
American products manufactured in 
Europe 

“There have been fears in the U.S., 
said Sir John Coulson, Deputy Under 
Secretary of State of the British 
Foreign Office, “that an agreement 
between the Inner Six and the Outer 
Seven might damage trade with the 
US 

“These fears are ungrounded, be 
cause joining the two markets would 


Surface in contoct 
with water is 
smooth, flexible 





not make them more discrimiy.ating 
than they are separately. A unification 
would create more prosperity and 
activity and a greater market, from 
which the U.S., as major supplicr, 
would benefit.” 

Great progress toward unification 
may be accomplished this month at 
a meeting, in Paris, of representatives 
of NATO nations, called as a result 
of the efforts of U.S. Under Secretary 
of State Douglas Dillon. 











Laminar Coating Speeds Up Ships 


A substantial new market for elas- 
tomers of petrochemical origin ap- 
pears to be in the offing, thanks to a 
development in ship-hull construction 
based on the use of a flexible coot- 
in 


g.- 
Dr. Max Kramer, of Coleman 


Kramer, Inc., Los Angeles, is the in 
ventor of a coating which is said to 
eliminate the turbulence that occurs 
when a body progresses rapidly through 
a fluid. He calls his theory “boundary 
layer stabilization by distributed damp 


ing.” 


This development was made pos- 
sible by a deduction of what couses 
porpoises to swim so swiftly and so 
effortlessly. 

The theory: The flexible skin of a 
porpoise, 1/16 in. thick, absorbs by 
its elasticity the eddy currents that 
would be created bv turbulence if the 
skin surface was rigid 


U.S. Rubber Co. has developed an 
elastic coating, called Lamiflo, which, 
when applied to the hull of a vessel, 
may reduce the drag by as much as 
50%. 

The coating consists of a thin layer 
of rubber supported by a multitude of 
tiny rubber pillars. Interconnecting 
channels between the pillars contain 
a freely-flowing, viscous liquid. The 
outside, or water side, of the coating 
channels, savs US 

coating flexibility, 


is smooth. The 


Rubber, give the 


and the liquid provides the necessary 
damping to suppress turbulence 


Fast underwoter travel of various 
types of vessels, including oil tankers, 
freight transports, and even paossen- 
ger ships, may come as a result of 
the discovery. 

U.S. Rubber says this development 
may become as important to water 
transportation as the pneumatic tire 
has been to land transportation. 

Large surface vessels are less likely 
to benefit from the coating, because 
these ships generate large bow waves, 
which counteract the laminar flow 
produced by the coating. But under- 
water transportation offers a solution. 

The fact that the coating is flexible 
may also solve the barnacle problem, 
which has plagued maritime construc 
tion for centuries. Barnacles, it has 
been proved, do not thrive on non 
rigid surfaces. 


This type of flexible coating can 
also be applied to the inside of pipe- 
lines, U.S. Rubber says, in order to 
reduce the resistance to fluid flow. 

A thin layer of elastomer, supported 
by a multitude of small pillars, need 
not be over a small fraction of an inch 
in thickness. 

Such a coating would have the 
added property, if the type of clas- 
tomer is correctly selected, of protect 
ing the inside of the pipe against cor- 
rosion 
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NEW PARANOX 


Detergent Inhilitor provides exceptional Oxidation 
Stability for Automatic Transmission Fluids 


@ FIGHTS SLUDGE AND VARNISH @ RESISTS DETERIORATION OF 
CLUTCH LININGS @ OILS BLENDED WITH PARANOX 375 EASILY 
MEET TYPE A, SUFFIX A REQUIREMENTS 


Now, this newest of Enjay Prescription-Balanced Paramins’*makes possible truly 
long-term oxidation stability. 


In fact, Paranox 375 keeps automatic transmissions free of sludge and varnish 
after 35,000 grueling miles. 


Decisive tests prove Clutch Plate Protection 


In addition to providing oxidation stability, Paranox 375 
actually protects composition clutch plates. Tests conducted 
by an independent laboratory . . . such as the 50-hour Hydro- 
matic Durability test . . . graphically demonstrated the 
superior protection offered by Paranox 375 


Oils containing Paranox 375 were still performing well after 
6,300 cycles, in a durability test performed by an automobile 
manufacturer. Yet typical Type A, Suffix A fluids generally 
fail in this test before 1,000 cycles. 








Prescription-balanced 

to control Rubber Swell! Properties 

As an extra safeguard, Enjay has developed the means of 
balancing base-oil stocks to meet rubber swell requirements. 
This service is available to you on Paranox 375... or 
other ATFs developed through Enjay. In addition, new 
formulations are stringently tested by Enjay to assure their 
meeting all Type A, Suffix A requirements. For example, the 
Bench Oxidation Test . . . developed and used exclusively by 
Enjay . .. supplements Powerglide oxidation tests and other 
recognized standards. 


EXCITING NEW PRODUCTS 
ENJAY COMPANY, INC. 15 West 51st St., New York 19, N.Y. 
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Filter Papers Show Paranox 375 Superiority 


Good Reference Fiuid 





Sludge on paper after 
filtering of fluid sam- 
81 : ples warns when oxida- 
tion resistance is lost. 





121 “ 
Paranox 375 Fluid 





142 Hours Demerits 





168 161 


192 189 


200 (7) 230 











Samples filtered are 247 


from actual Powerglide 
tests with air injection. 


270 


300 











Call upon Enjay for prescription- 
balanced additives that 


...meet your exacting specifications 
..-help you market your products successfully 


Enjay serves you 


@ with a complete line of petrochemicals to im- 
prove fuels and lubes @ with a larger staff de- 
voted exclusively to additives research and manu- 
facture ...a staff available to help you meet your 
special additives requirements @ with quality 
controls at every production step to assure that 
each order meets specifications @ with expedited 
deliveries from Enjay product centers across the 
country. 


For more information on how Paranox 375 and 
other Prescription-Balanced Paramins can im- 
prove your product’s performance... and lower 
your treating costs . . . write or phone today. 


a 


Tell-tale deposits begin at fluid “break point” 


Shown here . . . Governors from two Powerglide transmissions 

. one on left with good reference oil . . . one on right with 
Paranox 375 formulation. Both oxidation tests made with air 
injection for 300 hours. The pictures tell the story. 





Viscosity (Centistokes) 





100°F 210°F V.4. 





Base Oil A 18.7 3.71 89 


Base Oil A+6.0 Vol.% Paranox 375 | 21.7 4.12 99 





Base O11 B 3.37 


Base Oil B+6.0 Vol.% Paranox 375 | 19.2 3.78 




















A Special Vi boost... Another Paranox 375 
Advantage 

Paranox 375 has also shown the special quality of enhancing 
Viscosity Index of formulations, thus reducing VI improver 


treating costs. Shown here are two typical examples of what 
Paranox 375 does to improve VI of base oils. 


THROUGH PETRO-CHEMISTRY 


Akron. Boston- Charlotte -Chicago - Detroit -Los Angeles.. New Orleans .Tulsa 
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What’s New 


Jefferson Chemical Co. has ac- 
quired a petrochemical plant near 
Conroe, Tex., from Gulf Oil Corp. 

Jefferson will use the plant to de 
velop a new process for the production 
of morpholine, an inter-mediate used 
in rubber chemicals and corrosion 
inhibitors. 

The plant was originally put in op- 
eration be Warren Petroleum Corp. in 
1954. In September, 1957, the plant 
was sold and transferred to Gulf. 


Esso Standard plans a 50°/, expan- 
sion in crude throughput of its Ever- 
ett (Mass.) refinery. 

Present crude capacity of the plant, 
which includes catalytic cracking and 
polymerization units, is 50,000 b/d 


Process developments in petro- 
chemicals and polymers will be 
stepped up at the research center of 
Standard Oil 


Deal with the 

Mercantile and you 
deal with men who 
know the problems 
in oil and gas 
financing . . 
the soundest answers. 


Co. (Ohio). A new 


IN PROCESSING 


$140,000 laboratory for pilot-plant 
studies is now in operation there. New 
pilot plants are being set up, and will 
be run by personnel of Sohio Chem 
ical Co., the firm’s petrochemical 
subsidiary. 

. 


An explosion damaged a gas-fired 
reboiler on a chemicol refractionator 
at Eastern States Petroleum Co.'s 
Houston plant last week. The refrac 
tionator will be shut down for a while, 
but normal delivery of products will 
continue. There were no_ injuries 
Cause of the explosion has not been 
determined. 
° 


Dow Chemical announces the for- 
mation of a new company—Dow 
Chimica Italiana S. p. A.—to build a 
multimillion-dollar plant in Italy. Site 
of the plant is still undetermined. 

Several products are being consid- 
ered for production, including poly 
styrene plastic. 

Dow has also announced 2 cam to 


build a plant at Williamsburg, Va.. t 
produce 
nvion 6, 


l2-million Ib. per year of 
a filament yarn primarily used 
in tire manufacture 

Caprolactam, the principal raw ma 
terial for nylon 6, will be supplied bi 
Dow Badische Chemical Co.. Fre 
port, lex 
+ 


A new compony—Carbosuf Che- 
mische Werke GmbH—formed to 
build a 52,000-ton-per-year carbon 
disulphide plant in Cologne, Ger. 
many. It’s a joint subsidiary of Glanz 
stoff Courtaulds GmbH, Cologne. and 
Chemisch Fabrik GmbH. Bad Kreuz 
nach. The plant, to he completed in 
v materials from 
Coloan 


two vears, will use 1 
petrochemical plants in th 
area 


Items packaged in polyethylene 
film can now be purchased with a 
"scent." Fragrance Process Co., Inc.., 
has developed “Ploy-Scent,” a resin 
oncentrate, in hopes of boosting sales 
of polyethylene packaging films 

Consumers will be able to choos 
from a variety of -ranging 
from “clean linen” for laundry pack 


roma 


ages to “onion” for produce packag 
ing. U.S. Industrial Chemicals Co. is 
supplving the polvethvlen 


| Al day long, it’ 
aust a. RUSH! 


| But there’s still time to be 





well informed on the whole oil 


ioe | industry—with Petroleum W eek’s 
variable-speed reading 





Their experience and 


knowledge is here 
to help you. 


Call RI 1-4181 or write 


7 


OIL and GAS 
DEPARTMENT 


MERCANTILE NATIONAL BANK 
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You get a fast-reading summary 


of every story, just by scanning the 
bold-face type. This gives you the 
essential facts and main points of 


interest in quick, capsule form. 
The complete details of each 


article follow in light-face type. 
To get the whole story, on items 


of particular interest, just read the 
light-face type as well as the bold. 

This variable-speed reading tech- 
nique, pioneered by Petroleum 


Week, was designed for busy men 


like you—to give you the industry- 
wide oil information you want and 


need, in the shortest possible time. 
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10% Oil Wage Hike in Venezuela? 


CARACAS—Negotiations for a 
new Venezuelan oil labor contract 
were still going strong this week. And 
there is some speculation that the 
ultimate settlement may include an 
across-the-board pay hike of around 
10%. 

After four months of leisurely talks, 
the oil companies and Fedepetrol, the 
Oil Workers Federation, have settled 
down to a tough daily schedule of un- 
interrupted six-hour bargaining  ses- 


sions. 


Although bargaining has not yet 
started on economic clauses, the in- 
dustry is encouraged by agreement 
on a series of syndical ae clauses. 

They are also impressed by the 
“well reasoned” comments of Fede- 
petrol on the company counterpro- 
posal 

As talks stand now, agreement has 
been reached on 82 of the 165 clauses 
in Fedepetrol’s original draft contract. 
All agreements are provisional, con- 


ditioned on an over-all settlement 

Negotiators are playing their cards 
close to the chest, and companies have 
not tipped their hands as to what sort 
of settlement they are aiming at on 
the economic clauses that are the 
heart of the contract 


Bargaining is now actually on the 
ner of the company counterpro- 
oe consisting of 115 clauses. 

ipetrol wants to restore some 
clauses which the companies elimi 
nated. But it has accepted outright 30 
of the counterproposal clauses, plus 
another 20 that need only slight revi 
sion. 


Among syndical clauses on which 
agreement : been reached are: 


e First, union dues checkoff. The 
companies agree to deduct extraordi 
nary union assessments from pay 
checks without specific authorization 
from individual workers, Ordinary 
monthly dues checkoff still requires 


individual worker's consent but, in 
practice, most workers have alread 
filed authorization. 

e Second, companies concede 
syndical immunity to three desig- 
nated members of each union, be 
sides seven union directors who al 
ready have immunity. The companies 
also recognize one or two shop 
stewards for each union. 

@ Third, oil companies will “take 
into consideration" union lists of can- 
didates in hiring new personnel. 

This vague commitment replaces 
Fedepetrol’s original demand for 
union hiring. On the other hand, it 
may be a foot in the door for Fede 
petrol in future contract bargaining 

Companies have made concessions 
that will add somewhat to labor cost 
in reaching agreement on a series of 
social clauses covering such items as 
hospitalization payments, retraining of 
disabled workers, and death indem 
mities. 


More Bids Made For Spanish Sahara 


MADRID—There was a potpourri 
of oil news from Spain this week, in- 
cluding a new land play in the south- 
ern half of the Spanish Sahara. 

Most of the bidding to date by some 
20 U.S. and foreign companies has 
been for acreage in the northern half 
of the country. And that’s where most 
of the awards have been made. 


Three new bids have been filed for 
acreage in the south by a private 
Spanish company. Cepsa’s new bids 
are for blocks 65, 66, and 97. 

Both Caltex and Atlantic Refining 
are expected to follow suit and submit 
bids for acreage here. 


Four new bids have also been made 
in the north. Magellan Oil and Oil 
Investments Co.—both owned by the 
Bucklev interests of the U.S.—have 
filed for blocks 18 and 33, Sohio for 
block 56, and Cepsa for block 3. 


Meanwhile, the government has 
agreed not to require companies to 
invest by blocks. And the oil compa- 
nies and the government have agreed 
on a minimum six-year exploration 
period, failing which a minimum legal 
investment must be paid. 


In the meantime, five of the 11 


groups previously awarded explora- 
tion rights in the Schara heave re- 
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ceived official endorsement by the 
Council of Ministers. 

One group combines Cepsa and 
Gulf; another Campsa, Richfield, and 
Cities Service; plus the following three 
companies individually: Phillips, Cal- 
tex, and Atlantic 

The remaining companies are slated 
to get an official O.K., but their 
awards must still be signed by the 
Minister of Industry. 


In addition, the government made 
awards in mainland Spain to Phillips 
and to the Cities Service-Richfield 
group. 

Phillips won 13 permits totaling over 
l-million acres in the provinces of 
Soria, Burgos, Valencia, Valladolid, 
and Segovia. 

Cities Service and Richfield got 
three permits totaling over 240,000 
acres in Huesca province. 


Britain May Cut Fuel Contracts 


LONDON—The long-term fuel oil 
supply contracts of Esso and Shell 
with the British state-owned elec- 
tricity industry may be cut back. 

This was revealed in Parliament by 
the U.K. Minister of Power, when he 
was asked what plans the Central 
Electricity Generating Board had to 
convert oil-burning power stations to 
coal. Discussions on the contracts are 
now under way, he said. 

Up till now, the British government 
has stressed that its policy is to leave 
users freedom of choice in fuel. 


The government now is pressing 
the electricity board to cut back the 
amount of oil it takes. This could be 


done cither by a reduction in quanti 
ties, or by an extension of deliveries 
under existing contracts. 


The oil supply contracts have been 
modified in past. 

The original oil conversion program 
for U.K. power stations provided for 
consumption of about 5¥2-mnillion 
long tons of oil in 1965. (That's about 
36.5-million bbl.) This figure has been 
reduced, since first estimated in 1955, 
to 3-million long tons (about 19.9 
million bbl.) 


There is now some speculation 
about the government's future stand 
in the oil-versus-coal controversy. 
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Cyprus Firm Markets Soviet Oil 


BEIRUT—A “national” company 
has been set up in Cyprus to distrib- 
ute what is reliably reported to be 
Rumanian and other Soviet-bloc petro- 
leum products. 

The company has been established 
by the five Lefcaridis brothers, a firm 
of Greek Cypriot transport contractors. 
They are marketing gasoline, kerosine, 
and fuel oil under the brand name of 
“Petrolina.” 

Although the company says it is 
getting its products from Greece, 
Perroteum Week has learned that 
they’re coming from Rumanian Black 
Sea ports, through a Greek broker 
called Mamidakis, who has been 
known to dabble in Rumanian and 
Russian crude and products. 


The company—Petrolina—has al- 
ready received three shipments of 
products. 

And now the firm is busily readying 
a chain of service stations and other 
product outlets throughout the island 


Petrolina reportedly intends to cash 
in on the fact that it is the first na- 
tional marketing company in the 
island. 

As such, it is counting on full gov- 
ernment support, as soon as the island 
becomes independent in March. (The 


half-million population of Cyprus is 
four-fifths Greek, hence the emphasis 
on the “national” company and “na- 
tional” Greek products.) 


The choice of the name Petrolina 
may not be pure coincidence. The 
Lefcaridis brothers may have intended 
to forestall the entry of another new 
marketer—Petrofina. 


Petrofina has just established oa 
company on the island and is getting 
ready to set up its own service station 
outlets. 


Marketing men in the area soy 
Petrolina may prove to be a tough 
competitor to the three majors already 
in Cyprus—especially if it gets govern- 
ment backing as a national company 


Argentina Cuts Crude Imports 


BUENOS AIRES—The step-up in 
domestic crude output has enabled 
Argentina to pass a milestone on its 
road to self-sufficiency in oil. 

The country’s state oil agency, 
Yacimientos Petroliferos Fiscales— 
with the help of foreign oil compa 
nies under contract—boosted output 
some 30% in the past year. 


The state oil agency now says it 
will not import any more crude for 
its own use. 

YPF says it has received what it 
calls the last shipment of crude from 
the Persian Gulf through British 
Petroleum, and that its contract with 
BP—which runs until 1962—has been 
modified to cover product shipments 


Moreover, YPF says all fuel oil im- 
ports will virtually cease this month 

Argentina hopes to be self-sufficient 
in oil by 1961. Petroleum has been 
the country’s biggest import. 


Private oil companies, however, 
will continue to import crude. 

YPF says enough oil has been de 
veloped for it to be able to start sup 
plying some crude to the local Esso 
and Shell refineri 

YPF savs that 


progr sively. SO that 
will need to import 


these supplies will 


increase these 
privat om pamies 
“less and less.” 
Esso and Shell are expected to 
cut back their imports this 


about 


year by 


Middle East Gains 40% in Four Years 


Middle East oil output continued 
its steady climb last year, rising an- 
other 7°, to bring its four-year 
growth to nearly 40%. 

The five key producing states aver- 
aged 4.4-million b/d last year—a daily 
rate 1,248,000 bbl. above 1955. 

Middle East output experienced its 
biggest surge in 1958, when it climbed 
20.4% over 1957—which was de- 
pressed by the Suez crisis. Even in 
1957, output increased, however, al- 
though only by 1.7%. 1957 output 
climbed 6.2% over 1955. 

In the 1955-1959 period, Iran 
showed the biggest climb—183%. But 
1955 was the first full year of resump- 
tion of oil production in Iran after the 
shutdown during the nationalization 
period. Prior to that, Iran had been 
the biggest producing nation in the 
Middle East. Despite its giant stride 
forward, it is still running third in 
output today, well behind Kuwait and 
Saudi Arabia, 

Qatar's tiny output showed the next 
best increase, 46.6% during the four 
year period. Both Kuwait and Iraq 
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Five-Year Growih of Middle East Output 


{In thousands of b/d) 


1956 
1,092.6 
986.1 
632.7 
532.2 
124.3 


1957 
1,139.9 
992.1 
442.8 
716.0 
140.2 


Country 1955 
Kuwait 1,091.8 
S.Arabia 965.0 
lraq 672.3 
lran 326.2 


Qator 115.6 


TOTAL 3,170.9 3,367.9 3,431.0 4,130.1 4,419.1 + 7.0 


posted gains of over 26%, and Saudi 
Arabia came in with the smallest in 
crease, 13.5%. 

Iraq's output tumbled 30% in 1957 
in the aftermath of the Suez crisis, 
when its pipeline outlets had been 
sabotaged. 


Last year's growth pattern was 
irregular, with some states showing 
gains, and others losses. 

Iraq showed the biggest increase, 


1,395.6 
1,015.0 
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1958-1959 1955-1959 
1959 % Increase %e Increase 


1,383.3 — 0.9%, 4+ 26.7%, 
109.4479 + 13.5 
847.9 +17. + 26.1 
923.0 +124 +183.0 
169.5 — 28 + 46.6 


+ 39.4 


1958 


724.1 
821.0 
174.4 


1958. Iran 


12.4% 


1959 over 
with a 


up 17.1% in 


] 


was in second place, 


boost 
Both 

slight dex 

tained it 


Kuwait and Qatar showed 
Kuwait, however, re 
the Middle 
East’s biggest producing state, although 
its lead over second place Saudi Ara- 
i latter's output 


lines 
position 


bia narrowed as the 
increased by 7.9% 

Qatar, with a 2.8‘ 
fifth plac 


drop, stayed in 
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What’s New 


MEXICO—Another U.S. company 
has entered Mexico's oil equipment 
business. Taylor Pipe & Forge Co. is 
joining a Mexican outfit for local pro- 
duction of fittings, elbows, flanges, and 
reducers. 

Also, the recent Hughes Tool Co. 
agreement with Herramientas de Accro 
S.A. (PW—Feb.5°60,p39) is a $2.4- 
million deal to produce Hughes’ com- 
plete line of drill pipe and tool joints, 
in addition to rock bits. 


MEXICO—Six Latin American oil- 
producing countries are planning an 
interchange of products, equipment, 
ond technicians (P\W—]ul.17'59,p36) 

Venezuela, Argentina, Peru, Brazil, 
Mexico, and Chile will meet in Mexi- 
co City next month. Bolivia and Co- 
lombia may join them. 


THAILAND — Shell International 
Petroleum will start a preliminary 
survey of the Korat plateau in the 
northeast, following the receipt of an 
exploration permit. 


CAMBODIA—The Communist Chi- 
nese are doing geological surveys 
here. And the Cambodian government 
is now negotiating purchase of drilling 
equipment and technicians from the 
Iron Curtain countries. 


JAPAN—France's big international 
oil company is loaning a Japanese 
refiner $5-million. Asia Oil Co., which 
is now in the process of merging with 
Maruzen Oil Co.’s North Japan Oil, 
will get the seven-year loan from Com- 
pagnie Francaise des Petroles. It will 
help finance a $20-million reconstruc- 
tion and expansion of Asia’s Yoko- 
hama refinery to 30,000 b/d. At the 
same time, Asia signed a nine-vear 
contract for 3-million tons of crude 


AUSTRALIA—Two more U.S. inde- 
pendents are planning exploration 
work here. Texas-American Oil, Mid- 
land, Tex., is setting up an Australian 
subsidiary, and’ plans a geological sur- 
vey on its 3.2-million acres in New 
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AROUND THE WORLD 


South Wales, at the southern tip of 
the Great Artesian Basin. 

A Denver independent, Hacka 
thorn Oils, plans to start drilling on 
its 23-million acres in the Murray 
River Basin of South Australia this 
summer. 

> 


COLOMBIA—Texaco is expected 
to start drilling soon in southern 
Colombia. Drilling equipment from 
eastern Peru is now being moved to 
Colombia’s Puerto Asis, on the Putu 
mayo River, near Ecuador. 


HUNGARY—Oil output climbed 
25%, in 1959 to 19,680 b/d, accord 
ing to official sources. The current 
three-year plan (1958-1960) forecasts 
for 1960 a 64% increase over the 
1957 level to a total of 21,221 b/d 


VIETNAM—Creation of a Viet- 
namese marketing company was an- 
nounced in Saigon by the government. 
Sterling Petroleum Co. is slated to get 
the help of U.S. Summit Industrial 
Corp., but its source of oil supplies 
was not revealed. All oil products im 
ported by Vietnam are financed by 
the U.S. International Cooperation 
Administration’s commercial 
program 


imports 
* 


MOZAMBIQUE—This East African 
country’s first refinery will be built by 
Procon (Great Britain), Ltd., under 
contract to a subsidiary of a Portu 
guese oil marketing company, So 
Nacionale de Petroleos. The 12,000 
b/d plant, slated for completion early 
in 1961 at Lourenco Marques, will 
process Middle East crude 


ISRAEL—Export of 700,000 tons of 
Haifa-refined products to a Dutch 
firm is reportedly set, although a 
government spokesman would not con 
firm or deny the report. Some sources 
believe the company represents buyers 
in Holland, Belgium, and Scandinavia. 


YUGOSLAVIA—Crude production 
is slated to rise to 18,000 b/d this 





Japan Arabian’s Oil 


Is 26.6-Gravity 
TOKYO—The Japanese- 


owned Arabian Oil Co, says the 
oil found in its new offshore 
Saudi Arabia-Kuwait Neutral 
Zone discovery is 26.6-gravity, 
with a sulfur content of 2.7%. 
This is the same quality as 
Aramco’s nearby Safaniya field. 
In the meantime, two Japa- 
nese government officials prom- 
ised “positive aid” to the com- 
pany. Finance Minister Ejisaku 
Sato said the government would 
make available $41.6-million by 
the end of the year. The Inter- 
national Trade & Industry Min- 
ister, Hayato Ikeda, also favors a 
loan to the company. He said 
the company needed $175-mil- 
lion to drill 43 wells by 1964. 











yeor, according to the Yugoslavian 
news agency. It totaled 11,400 b/d 
last year, and is forecast at 24,000 b/d 
by 1961 


WEST GERMANY — Independent 
owners of gasoline stations here have 
formed a cooperative to buy supplies. 

The 14 owners represent about 100 
service stations. There are now about 
2,200 non-major company stations in 
Germany. 

+ 


Wildcats in the News 


PAPUA—A new gas discovery has 
been brought in by Australasian Petro- 
leum, owned 45% by Stanvac, 45% 
by BP, and 10% by Oil Search, Ltd., 
an Australian firm. No. 1 Bwata 
tested 29-million to 30-million cu. ft 
daily of gas from 4,780-5,207 ft. The 
test, which was bottomed at 7,300 ft., 
is 10 mi. from the sole oil find at Puri, 
which proved noncommercial, and 60 
mi. inland from the Gulf of Papua. 


LIBYA—Mobil International is tem- 
porarily abandoning its block 13 FI 
Hagfa test, which found some of the 
heaviest oil in Libya—12-gravity. The 
rig is being moved to the southeast 
corner of the block, in the vicinity of 
the Esso Zelten discovery, for a new 
test—No. 1 El Mesdar. The company 
is also rigging up No. 1 Uadi Bu Mras, 
on Block 11, after abandoning No. | 
EF] Musggaf at 6,172 ft. The new site 
is about 14 mi. southeast of its El 
Hofra find. 
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DEPT / Pipelines, Tankers, Storage 


Microwave Runs Texas-New Mexico Line 


A microwave system now controls 
operations on hastie Mexico 

ipe Line Co.'s 512-mi. crude pipeline 
from the Four Corners area across 
New Mexico to Jal. 

The 16-in. line, with two pumping 
stations, was completed in 1958 
(PW—Jun.20'58,p44). At that time, 
control of operations along the line 
was by leased telephone wire. 

Then throughput began to rise, and 
two more pumping stations had to be 
added. That’s when the decision was 
made to switch to microwave control. 
Reason: As throughput and the num- 
ber of pumping stations increased, 
microwave was found to be a cheaper 
control system than leased wire 

Present throughput is about 75,000 


b/d. 


Nerve center of the system, in- 
stalled by Collins Radio Co., is at 
the Aneth (N.M.) pumping station. 
From there, the line's three other 
pumping stations are remotely con- 
trolled. 

The remote stations are at Bisti 
Junction, Shiprock, and Placitas. The 
last two were added after the line was 
built. 

Microwave signals are relayed to 
these stations through repeater sta- 
tions at Shiprock, Shiprock Station, 
Bisti Junction, Lybrook, Pajarita, San- 
ta Ana, Sandia Crest, Moriarty, and 
Gallinas. 

Of these nine repeater stations, 
seven were erected at distances from 
the pipline to gain higher clevations 
(map). 


Pumps at the remote stations can 
be started or stopped from Aneth, 
and valves can be opened or shut. 
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In addition, flow rates can be meas- 
ured at Aneth, as well as suction and 
discharge pressures, 

Measures to remedy and control 
disruption of normal operations also 
can be taken at Aneth. 


The microwave system is equipped 
with a fault alarm system to warn 
Aneth of any type of pump or line 
failure. 





The two big plans to export 
Canadian gas to the U.S. moved 
a long step closer to approval 
last week (PW—Dec.18'59,p48). 
These developments provided the 
push: 

e Northern Ontario Natural 
Gas Co. dropped its opposition to 
the 204-million cf/d export pro- 
posal of Trans-Canada Pipe Lines, 
Ltd. (PW—Jan.29°60,p30) with 
the signing of a new 17-year con- 
tract guaranteeing Northern On- 
tario supplies at “favorable prices.” 





Gas Export Plans Draw New Support 


e Imperial Oil Ltd. told the 
National Energy Board that new 
markets, because they would spur 
production and exploration, were 
“the one sure protection for the 
consumer, both as to price and 
quality.” 

e The Southwest Alberta De- 
velopment Assn., newly formed or- 
ganization of chambers of com- 
merce, told NEB that denial of the 
export projects would retard gas 
production and exploration—and 
the province’s whole economy. 








44 / PIPELINes, TANKERS, STORAGE 


Equipment failures are telemetered 


over the alarm system, thereby en- 
abling personnel at Aneth to convert 
to standby operation quickly and auto 
matically 

Similarly, the system will signal the 
breakdown of standby equipment, so 
that the malfunctioning portion of 


the line can be shut down. 


Signals are sent by modular micro- 
wave base band direction. 

I'he band is 6,575 to 6,875 mega 
cycles 

A special feature of the signal setup 
is a control to cut off noises that may 
interfere with signal transmission. If 
an interfering noise develops, its pre- 
cise location is relayed to the master 
station, and the faulty 
shut off until transmission of the sig- 


equipment 1s 


nal is finished. 


The Texas-New Mexico pipeline 
was designed for a peak capacity of 
170,000 b/d (PW—Aug.30°57,p34). 

If throughput climbs above the 
present 75,000 b/d, additional pump- 
ing stations probably will be needed. 
Cost of their integration into the 
microwave system is expected to be 
nominal, however. 

1960 
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TRAILER-MOUNTED and hauled by truck to the construction site. In this way. . . 


Pipe Can Be Made in the Field 


A machine that can fabricate 
continuous lengths of pipe right on 
the job in diameters of from !/2 in. to 
120 in., has passed field tests, accord- 
ing to its developer, Driam 5S.A., 
Liechtenstein-Schweiz, Germany. 

The machine is called the Driam 
Pipe Mill. It’s being made by Driam 
for sale and for its own use in mak- 
ing pipe for resale. 


The machine, which Driam reports 
is in use in 23 foreign countries, is 
a making a bid for the U.S. mar- 
et. 

U.S. representative is David Doug- 
las & Co., Inc., Manitowoc, Wis. 

Driam says that its “portable mills” 
are fabricating pipe for gas lines in 
France, and for crude lines in Italy, 
Rumania, and Egypt. 

In addition, the machines are being 
used to make pipe for irrigation lines 
and missile casings, Driam says. 


Driam says its machine con turn 
out 880 ft. of pipe in an 8-hour shift 
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at 75°, of the cost of conventionally 
made pipe. 

The machine fabricates a_ thin 
walled pipe, ranging from 22-gauge for 
the ¥2-in. pipe up to 1%-in. for the 
120-in. pipe. 

Pressure ratings for the 
diameters aren’t available. The com 
pany says, however, that the machine 
has produced a 32-in.-diameter pipe 
of .312-in. wall thickness, which con 
forms to American Petroleum Institute 
specifications 


various 


The machine welds the pipe both 
inside and out in a spiralling pattern, 
on a continuous basis. 

The double-weld produces a pipe 
that’s stronger than pipe manufac 
tured with the conventional longi 
tudinal weld, Driam claims 

Pipe of a variety of diameters can 
be fabricated on a single mill. Any 
length can be made. By using a 
trailer-mounted mill (picture, above 
a “continuous” pipeline could be 
fabricated. 


What’s New 


IN PIPELINES 


Trunkline Gas Co., currently en- 
gaged in major expansion, is seeking 
authority to spend an additional 
$45.!-million for new loop and lateral 
lines. 

The company wants to build 252 
mi. of loops on its pipeline between 
Longville, La., and Tuscola, Ill, and 
to build 140 mi. of laterals. 

rrunkline now is building a 204-mi 
extension of its line to the Indiana 
Michigan border, at a cost of $82 
million 

With completion of both projects, 
capacity of the company’s system 
would be increased from %375-million 
cf/d to 710-million cf/d. 


Pipeline contractors built a total 
of 10,263 mi. of pipelines of all types 
in 1959, costing a total of $249- 
million. 

The figures were reported by John 
H. Williams, of Tulsa, 1959 president 
of the Pipeline Contractors Assn., at 
the association’s meeting last week 
in Los Angeles 

Williams foresees a “good” year in 
1960, “if we can get fair prices for the 
work we contract.” 


Northern Natural Gas Co. plans to 
spend $42-million to develop the de- 
pleted Otis Field in Kansas for gas 
storage. 

Developed capacity of the field 
would be 182-billion cu. ft. 

A Federal Power Commission hear 
ing on the project is set for Feb. 29 


Republic Steel Corp. will spend 
more than $2-million to increase the 
production and diameter range of its 
new polyethylene-coated steel pipe 

PW Nov 27°59,p28). 

rhe expansion will enable Republic 
to manufacture its X-Tru-Coat pipe 
in diameters of 6% in. and 8% in 
Previously, the largest size had been 
5-9/16 in 

. 


California Oil Co. will start con- 
struction next month of a 3-million- 
gal. products terminal on the Tus- 
ss Pipe Line, near Duncantown, 
"4 

The terminal will store gasoline, 
kerosine, and heating oil, which will 
come from Caloil’s Perth Amboy 
N.J.) refinery. 
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DEPT / Marketing 


A Gas Utility Tries 


Arkansas Louisiana Gas Co.—an 
integrated natural gas company with 
a flare for merchandising—has made 
a splash in gasoline marketing with 
the introduction of retail service cen- 
ters. 

Like all automotive service centers, 
Arkla’s outlets are designed to sell 
gasoline, oil, tires, batteries, and auto 
motive accessories. But what sets 
them apart from others is the varied 
line of consumer products and serv 
ices they offer. 

For example, motorists can choose 
among a variety of gas heaters, ce 
ment, glass-fiber boats, children’s 
toys, and even children’s rocking 
chairs. Moreover, the motorists can 
make inquiries about gas air-condi 
tioning equipment and also apply for 
the company’s credit card. And the 
stations have drive-in windows for the 
utility customer who wants to pay 
his gas bill. 

All these products and services are 
provided by subsidiary companies of 
Arkansas Louisiana Gas. 


Arkla's marketing diversification 
parallels the moves of two other 
natural gas companies—El Paso Nat- 
ural Gas Co. and Tennessee Gas 
Transmission Co.—both of which 
have made impressive strides in oil 
marketing. 

Both i Paso Natural and TGT 
market oil products through subsidi 
ary companies, E] Paso Natural Gas 
Products Co. and Bay Petroleum Co., 
respectively. 

But, unlike El Paso and TGT, 
Arkansas Louisiana is also a_ public 
utility, with gas distribution fran 
chises covering a corner of northeast 
Texas, a strip of northern Louisiana, 
and the southern two-thirds of Arkan 
sas. It is believed to be the first public 
utility to diversify into the marketing 
of gasoline. (The service centers them 
selves do not constitute a public 
utility operation, since they are run by 
an industrial subsidiary company, 
Arkansas Louisiana Chemical Corp.) 


Next month, Arkla plans to open 
the second of its centers [in Little 
Rock) and by the end of 1960 it 
hopes to be serving motorists through 
a total of seven centers. 

A spokesman for the company says 
that Arkla has not yet made plans for 
further expansion, “but I would think 
that 30 or 40 would be the limit.” 

The centers will all provide facili- 
ties for servicing automobiles, but 
they will offer no repair facilities. 
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Oil Marketing 


ARKANSAS LOUISIANA Gas Co. has opened its first service station, at El Dorado, Ark. 


Lubricants and greases, supplied by 
Arkansas Fuel Oil Corp. (a subsidi 
ary of Cities Service Co.), are now 
sold at the El Dorado center, and 
will also be sold at future centers. 

Arkansas Louisiana plans to con- 
fine the location of its centers to its 
gas distribution region. 


Arkla entered gasoline marketing 
for economic reasons: It wanted a 
better market for the natural gasoline 
that it produces. Arkansas Louisiana 
Chemical produces between 150-mil- 


Jobbers Criticize 


The National Oil Jobbers Council 
last week called for equal tax treat- 
ment for oil jobbers and coopera- 
tives. 

Otis H. Ellis, NOJC general coun 
sel, testifying before the House Ways 
& Means Committee, asked Congress 
for this change: “Either tax petro- 
leum cooperatives in the same way as 
oil jobbers are taxed or, conversely, 
tax the independent oil jobbers in 
the same way that these coopera 
tives are taxed under current law.” 

Ellis noted that cooperatives have 
“become more widespread as a meth- 
od of doing business,” as the desire 
for obtaining a shield against taxa- 
tion becomes more important. 

Co-ops are “no longer simply agents 
of their farmer members or patrons,” 


lion and 160-million gal. of natural gas 
annually in eight processing 
About half of this is natural 
other raw motor fuel 


liquids 
plants 
gasoline and 
components 

Through a deal with Atlas Process 
ing Co., Arkla has these low-octane 
products upgraded into finished motor 
fuel at the Atlas processing plant in 
Shreveport, La 

This gives Arkla a greater profit 
per barrel than it was formerly mak 
ing with its natural gasoline, accord 
ing to the company 


Co-op Taxation 


said Ellis 
processors, 
and retailers.” 


They have 
refiners, 


become “pro 
ducers, whole- 


salers, 


Unlike jobbers, tax-exempt co-ops 
are subject to taxation only on their 
unallocated retained earnings, NOJC 
charged. 

Even nonexempt co-ops can escape 
considerable taxation by paying out 
practically all profits in tax-free pa 
tronage dividends in noncash form, 
according to Ellis 

Both types of co-ops, therefore, he 
said, can expand through use of tax- 
free earnings 

Ellis made these points at a House 
committee hearing on a “compromise” 
bill that would tax at regular corporate 
rates certain undistributed co-op 
earnings 
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Employees Earn Prizes as Salesmen 


Give an employee a tangible in- 
centive and he'll become a valuable 
part-time salesman for your prod- 
ucts. That's the philosophy underlying 
the programs introduced by three 
major marketers to generate new 
business. 

All of the nation’s major marketers 
try to encourage their employees to 
support their products. But a few 
have actually decided to pay them for 
bringing in new customers. 


Next week, Tidewater Oil Co. will 
begin rewarding its employees for 
every new credit-card customer they 
name. 

Through the plan, Tidewater em- 
ployees will receive $1 for every ap- 
proved credit-card application they 
produce. After they have turned in as 
many as 15 approved names, the em- 
ployees can win $2 for every new 
account. 

For additional incentive, Tidewater 
will give a plastic picnic bag to each 
employee who has obtained five new 
credit card holders. And at 15, the em- 
ployee receives a large-size, orlon car 
robe 


This solicitation campaign will start 
on a test basis in Tidewater's Middle 
Atlante district, comprising Pennsyl- 
vania, Maryland, Delaware, and Wash- 
ington, D.C. 

For a period of 60 days, the em- 
ployees in this district (including re- 
finery and marine workers as well as 
distribution and administrative em- 
ployees) will have a chance at earning 
the money and prizes. 

Tidewater’s dealers and distributors 
will also be eligible to take part in the 
campaign. 

All the prospects’ names they pro- 
duce will be sent to Tidewater’s cen- 
tral accounting office in Philadelphia. 

The test of the campaign is in- 
tended to determine how well this 
office can handle the expected flood 
of applications that will start coming 
in, as well to determine the success of 
the program in developing new busi- 
ness. 

Eventually, Tidewater plans to ex- 
tend the program to its New England 
district (which has its own accounting 
office) and to the other two districts 
which are served by Philadelphia (the 
New York district and the southern 
district). 

The plan is confined to Tidewater’s 
Eastern division, according to Nicho- 
las L. Sullivan, who is in charge of 
the credit-card operation in the East 
for Tidewater. 


Standard Oil Co. (N.J.) last month 
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renewed its own solicitation (Sell 
Esso) program, which is re to 
have shown successful results during 
its first yeor. 

Jersey has been conducting the pro 
gram since January, 1959, among its 
own and its subsidiaries’ employees in 
the New York metropolitan § area 
(PW—Mar.27’59,p50). 

The Sell Esso program differs 
somewhat from the Tidewater cam 
paign, in that employees are encour 
aged to seck not only new credit-card 
accounts, but new business over a 
wide range of sales categories. 


During 1959, Jersey had been giv- 
ing employees cash prizes ($2 for a 
new credit-card account, for exam- 


What’s New 


The repercussions of New York 
City's fuel oil investigation (PW— 
Jan.29'60,p15) hit Philadelphia last 
week. A city official received com- 
plaints and immediately announced 
that he favors legislation governing 
fuel oil deliveries. 

The complaints (reportedly about 
three or four) turned up no evidence 
of fraud, and “half the complaints 
were made by customers who had not 
been punctual with their bills,” ac 
cording to a source in City Hall. 

City Commissioner Maurice Osser 
nevertheless seemed anxious to plug a 
gap in the law: “Despite the huge 
quantities of fuel oil costing Phila 
delphians alone millions of dollars 
yearly, there is neither a city nor state 
law regulating deliveries,” he com 
plained to local reporters. 

Osser made no move last week 
toward introducing legislation, but 
local fuel oil men hint that he may 
try to use the occasion to press for a 
law requiring tank truck drivers to 
leave a meter ticket at each home 
delivery. 

In Rhode Island, Edward R. Fisher, 
sealer for the Dept. of Weights & 
Measures, says he sees no need for a 
special check on oil meters in his state, 
where meters are checked annually 


Another swipe at the historic 2¢ 
differential between major-and pri- 
vate-brand prices was made lost 
week—this time by William S. Jones, 


ple), but this year the company is 
switching over to noncash awards. 

Employees will now be able to build 
up points toward merchandise distrib 
uted by E. F. MacDonald Co., of 
Dayton, Ohio. 

Jersey plans to extend the Sell Esso 
drive to other regions of the country 
lhe plan has already been adopted by 
employees in New England. 


Standard Oil Co. (Ind.) expects to 
begin its own employee solicitation 
campaign in April. Merchandise in- 
centives will be used. 

The prograin, which will be open to 
all employees except those whose nor 
mal function ts selling, is designed to 
stimulate new credit-card business 


IN MARKETING 


Jr., president of the Missouri Petro- 
leum Assn. 

“Most of us are beginning to think 
the private brander] doesn’t deserve 
the 2¢ differential,” Jones said. He 
urged major marketers to peg their 
prices according to “something realis 
tic,” rather than to a “fictitious” tank 
wagon price. 

. 


Only 10% of the customers of a 
major marketer in Indianapolis turned 
out to be women. In the same study, 
another major-brand marketer served 
women 31°%, of the time. 

The study was made by Market 
Dynamics, Inc., of Princeton, N_J. 
The research agency also found that 
some brands proved more attractive 
than others to new-car owners (rang- 
ing from 26% to 14% of total sales) 
And some brands served a younger set 
than others. Market Dynamics is mak 
ing available to oil companies similar 
studies in six other markets. 


The compact Rambler automobile 
traveled 51.281 mi. on a single gal. 
of gasoline last week to win Pure Oil 
Co.'s economy trials at Daytona 
(Aa.) International Speedway. 

Ford Motor Co.’s compact Falcon 
took second and third places with 
44.614 mpg. and 44.514 mpg. A 
Chevrolet Corvair 500 rolled to a stop 
at 44.302 mi. on its single gal. of 
gasoline, placing fourth. 
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DARWIN W. FERGUSON has been finery. Four executives renamed t oil pr ict istributir service in 
elected president and a director of their positions, with additonal rs e UO { stry, and "Mohammed 
Sun Oil Co., Ltd., Toronto. He was sponsibilities for the expanded op al. Dhahir has been named director 
formerly manager of the parent Sun erations of the company, are: P. N. ger eld 
Oil Co.'s southeastern sales region, Templeton, secretary and manager 
in Jacksonville, Fla. In his new po of tariffs and oil movements; C. S. mVERAY B. QUIGLES, JR., has 
sition, he succeeds Wilburn T. Cone, Jr., assistant comptroller and pr j istrict drilling and 
Askew, who was the first resident manager of pipeline accounting; J production superintendent at Hous 
president of the Canadian company R. Ball, manager of right-of-way and n for | n Producing Co., a sub 
Askew will return to the parent com claims; and George T. Jackson, con sidias ted Gas Corp. He suc- 
pany in Philadelphia, and will con struction superintendent Quincy L oqo who has 
tinue his association with Sun of retire Wuigies, wv as been with 
Canada as a vice-president. DWAIN L. (Mike) WILLIAMS is nion Pt ng since 946 has 

the new district representative, do bee Le : f the Houston staff 

mestic crude oil supply, for Gulf Oi! 

Corp., with offices in Denver. H« 

was formerly a scout for Gulf's pro ney B. KELLEY becomes divi- 

duction department there. In his 1 general anager of Gulf Oil 

new position, Williams will be r« rp.’s New ‘ wrk sales division. E. 

sponsible for purchases and sales of . Hemming, formerly coordinator, 

crude oil at the lease level in the il and r sales, at Gulf’s gen 

Rocky Mountain, Four Corners, and | off ‘ittsburgh, succeeds 

Pacific Coast areas. Kelley ener manager of the 

PI ipl sales division. Robert 
Phillipe becomes division man 

er, retai ver sales, in New 
H. 'P. W. ‘Christiansen suc 

is irector, ans and 


D. W. Ferguson . E. McGeath separ ree as edin 
E. McGEATH mov: p to man t it the company’s general office 


ager of operations for Magnolia iristiansen | een in the stand 
Pipe Line Co., Dallas, a Mobil Oil rds and performance evaluation sec 
Co. affiliate, which now consolidates ' tio I arket rdir " 

three Mobil pipeline divisions with , 

its own operations. McGeath has ADOLPH I. SNOW is director 
been assistant manager of the puip¢ f the new rmed radiation di 
line company. S. L. Westlake is : f Sinclair Research Labora 
Magnolia Pipe Line's new manager D. L. Williams W. A. Walther, Jr. ri rve} I Snow re 
of pipeline development. He was cently conducted Si ir’s research 
formerly manager of mechanical WILLIAM A. WALTHER, JR., program relating adioactive trac 
and civil engineering. C. M. Bre- transfers to the Tulsa division of tl ffects of radiation on 
cheisen, formerly manager of the Sinclair Oil & Gas Co., as assistant petr products and processes 
eastern pipelines division at Plain division production superintendent I l 52 as section 
field, N. J., has been named manager He formerly held the same position r it ( lysis research di 
of engineering. M. R. Anderson, for Sinclair in Houston. In his new vision 

formerly manager of personnel and location, he succeeds Joe Mefford, 

policy, becomes manager of em who was promoted to division pro 

ployee relations, and T. E. Chris- duction superintendent at Midland 

topher, formerly assistant manager 

of personnel and policy, becomes ABDUL FATTAH IBRAHIM has 

employee relations advisor. P. E. been appointed director general of 

Edwards is the new supervisor of the General Board of Oil Affairs, 

safety and training. He was formerly the Iraq government's petroleum 

safety supervisor of the eastern pipe authority. Jamil Thabet succeeds him 

lines division. Donald R. Jeschke as director general of the govern- 

has been named supervisor of wage ment’s Oil Refineries Administra 

and salary administration. He has tion. Thabet was formerly with the 

been employee relations assistant at Ministry of Industry. Najib al-Manie 

Mobil’s East St. Louis (TIL) re has been named director general of 


ae ae a , Cc. E. Leach 





elected vice- 

rial relations, ior 
; - ° Texas ! adi Chemical Corp., 
oil and gas : with offices i stor Leach has 
: be irector of industrial relations 
property 4 tor I B& il e joined the com- 
management ........00 pany it efore that, he was 

: : ; personnel iperit lent in the 

Celanese ( orp 





LEWIS T. BLANTON, Harlingen, 


ed chairman of 


eum Board, which 
administer onnally Hot Oil 
YOu'RE IN ’ He s eds Nelson Puett, who 


-. watiots feng 15 eare ee » 

” Goop HANDs Seong Ay ~ Bat an 

ENGINEERING, Inc. . ‘ anton, WHO Was ap- 

ted y nter r secretary Fred 

A. Seaton, has spent nearly 20 years 
I : 


MAYO BUILDING / TULSA, OKLAHOMA / LUther 4-3556 in petroleum industry posts 
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Figures for period 
ended February 5, 
except as noted 


TOTAL DEMAND 

Latest 4-week 
average 

Year ago 


10.922 
11.204 


DISTILLATE DEMAND 

Latest 4-week 
average 

Year ago 


3.285 
3.746 


RUNS TO STILLS 

Latest week 8.199 
Previous week 8.149 
Year ago 025 


CRUDE PRODUCTION 
Latest week 7.293 
Previous week 7.136 
Year ago 7.213 


TOTAL IMPORTS 

Latest week 2.044 
Previous week 2.179 
Year ago 1.891 


CRUDE IMPORTS 

Latest week 1.020 
Previous week 1.059 
Year ago B46 


CRUDE STOCKS 
Week -ended 

1-30 48. 
Previous week 248. 
Year ago 256. 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 
Latest week 
Previous week 
Year ago 


Figures 


The high level of refinery runs so far 
this year is keeping crude inventories tight 
—but product stocks -= 

The result has been downward pressure 
on heating oil prices—the “money” prod- 
uct at this time of year. 

And with current distillate prices far be- 
low what refiners would like to see, the 
pressure is mounting for “make up” of 
earnings in the spring, when gasoline de- 
mand moves up seasonally. 

Many economists note that the desire 
to cover “lost” earnings from fuel oil sales 
will lead to a continuation of the trend of 
relatively high runs. 

“With gasoline prices low,” one econ- 
omist notes, “refiners will be encouraged 
to run at higher-than-necessary levels to 
boost their gross on volume alone.” 


The outlook points to a period of prod- 
uct glut through early summer, at least. 
That prediction assumes that refiners will 
make no immediate effort to curb ex- 
cessive runs in the face of mild winter 
weather and fuel oil demand. 

For the A ype wi week, runs to 
stills exceeded the 8-million b/d level the 
industry considers the maximum “desir- 
able.” 

Runs normally should move lower at 
this time of year to adjust for seasonal 
drops in demand which occur in the spring. 
But, mirroring the situation last year, runs 
so far in 1960 have been running exces- 
sively high. 

And present indications point strongly 
to unwieldy gasoline and distillate inven- 
tory positions as the industry moves into 
spring. 


THOUSANDS MONTHLY AVERAGES 
ed OE Oe ee ae ee es ee ee 


ROTARY RIGS RUNNING _ 


(U. S. AND WESTERN CANADA) 


2.4— 1959 4 


2.2- 4 i 


2.0- 





2.6 


Latest week 1.017 
Previous week 1.9064 
Year ago 2.038 


Date: Hughes Tool Co. 
| 


Ean ee ee Saal 
MAMI JASON D 
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Heating Oils 
Are Slipping: 


Scrapping Soars: 


Crude Deal 
Includes Ship: 





Let's Hope the Ground Hog Saw a Shadow 


The ground hog saw his shadow in most places across the country last 
week, and LP-gas manufacturers are hoping the tricky little beast will be 
right. The propane market could use six more weeks of winter. With the 
exception of November, it’s been a very disappointing heating season 
thus far. 


There are more and more reports of 0.5¢ discounts being given off the 
5¢-a-gal. Group 3 contract price for propane. Some say last summer’s dis- 
counts never were completely erased. Some say it’s a spotty situation, with 
the keenest competition for customers to be found in Iowa, Minnesota, Wis- 
consin, and the Dakotas. Prices in the Southeast and East Coast areas re- 
portedly have been pretty firm. 


With the market as soft as it is now, some sellers say there’s a strong 
chance the first cut in posted Group 3 contract prices this year will come 
earlier than last year. Prices dropped 1¢, to 4.5¢ a gal., on Mar. 24, 1959, 
then slipped 0.5¢ to 4¢ a gal (the summer’s low), on May 12. 


The spot market is virtually dead. Reports indicate spot product prob- 
ably could be had at 1¢ a gal. off the Group 3 contract price. But while con- 
tract customers are taking propane on a hand-to-mouth basis, no one is 
trying to dump a substantial volume. 


Unless February and March bring forth some sustained low tempera- 
tures, the carryover propane in underground storage is likely to be as great 
as or greater than last year’s substantial left-over stock. Inventories of LP- 
gas in the middle of January were 37.4% higher than a year ago, while 
production during the first half of January was 20.1% above the same 
period in 1959. 


If the ground hog is wrong it could be a rough summer. 


Bar a miracle, this is working out to be a poor winter for heating oils. 
Oklahoma prices broke 0.25¢ this week. Chicago will follow. 


In the East, Philadelphia prices softened, and the weakness threatened 
New York. At the Gulf, four distress cargoes were palmed off, and 
already-low price levels appear headed downward. 


Tanker scrapping during the last half of 1959 surpassed the record set in 
the first six months of the year. Davies & Newman reports 67 tankers, 
totaling 822,000 deadweight tons, sent to breakers’ yards. 


However, with 105 new tankers launched in the last six months, the world 
tanker fleet showed a net gain of about 2,533,000 tons to total 63,870,696 


tons on Jan. 1. 


Mitsubishi Heavy Industries is scheduled to provide a tanker in June, 1961, 
that will be part of a Persian Gulf-to-Japan crude sales deal made last 
fall, according to reports. 

The ship will be owned by Oswego Transport Corp. Buyers of the oil, said 
to move at 27¢ a bbl. discount off Iranian posted prices, reportedly will 
be Daiko Oil (3,000 b/d) and Asia Oil (2,000 b/d). An option to purchase 
the tanker is reportedly part of the arrangement. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Piott’s OILGRAM Price Service 
All prices as of February & 


KEY PRICES—REFINED PRODUCTS 


(¢ per gal. except dollars per bbl. where $ is shown 


Western Hemisphere 
U.S. Gulf Coast, cargoes 
Gasoline, 98 oct prem 
Gasoline, 92 oct reg 
Kerosine 
Heating oil, No. 2. 
Gas oil, 48-52 = 
Fuel oil, bunker 
Caribbean, cargoes 
Aveas, Grade 100/130 
Gasoline, 93 oct research prem..... 
Gasoline, 87 oct research reg....... 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method. ... 
Kerosine . 
Heating oil, No. 2. 
Gas oil, 48-52, — 
Fuel oil, bunker 
New York Harbor, bares 
Kerosine .. 
Heating oil, No. 
Fuel oil, No. 6 
Okla.-Group 3, northern shpt., bulk 
Gasoline, 91 oct reg........... 
Kerosine 
Heating oil, No. 2 
Fuel oil, No. 6..... 
Chicago, bulk 
Gasoline, 91 oct reg jist ees 
Heating oil, No. 2 .9.375]-11.35 
Pets We, Sr De Wee GU. kkk ec ccc cc cccnven Te? 
Los Angeles, rack 
Gasoline, 85 oct reg 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, Tex 
LP-Gas 
Propane, Oklahoma (Group 3) 
Propane, Baton Rouge 
Pennsylvania Lubes 
oN DS ae eee 
200 vis. neutral, 25 p.t......02.06+. 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v.i..... 
Neutral, solvent, 200-210 vis 
Gulf Coast Lubes 
Bright stock, solvent, 95 v.i 
Neutral, solvent, 200 vis 


10.6-11.1 
..9.6-10.1 
.$2.37-2.47 
.10.57-11.25 
10.125]-10.375 
.8.75]-9.25] 

$] 60 ] Rf) 


Eastern Hemisphere 
Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130... 
Gasoline, 79 oct research 
Kerosine . 


Gas oil, 48 di 
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AROUND THE WORLD 
. 


ond Notional Petroleum News, McGraw-Hill Publications 


Qos 
Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
2¢ differential per deg. of grav. applies except as noted) 


Western Hemisphere 
United States (at the well) 
Mid-Continent, (Okla.-Kan.), 36.0-36.9..... $2.62-2.97 
North Dakota, 36.0-36.9. ...ccecccscccveds 2.47-2.87 
Texas 
Gulf Coast, low cold test, 26.0-26.9.......... 
Gulf Coast, Upper & Lower, 26.0-26.9....2.92 
West Texas, sweet, 36.0 36 7) 
West Texas, N.M.., inter., 
West Texas, N.M., sour, 32. 
East Texas, flat. 
Mirando, 28.0 28 9 
Illinois Basin, flat. . 
Pennsylvania Grade, ‘Bradford dist., 
California, Signal Hill, 21.0-21.9 
North Louisiana-Arkansas, 3 
Wyoming, sweet, 36.0-36.9.. 
Wyoming, sour, 32.0-32.9 
Canada (flat prices, at the well) 
Pembina (Alta.)..... 
Leduc-W or ,dbend (Alta 
Redwater (Alta.) 
Steelman A (Sask.) 
Virden (Man.) .... 
Venezuela (Cargoes, a liftin 
Cumarebo, 47.0-47.9, Tucupi 
San Joaquin, 41.0 il 9, Puerto la Cruz.......... 3.10 
Oficina, 35.0-35.9, Puerto la Cruz 2.78-2.80 
Tia Juana, Medium, 26.0-26.9, Amuay.......... 2.30 
Bachaquero, flat, Las Piedras 
Tarra, 38.0-38.9, San Lorenzo eee 


Lagunillas Heavy, flat, Las Piedras.............. 2.10 
Differential per deg. of grav. varies 


Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabia, 34. 0. _ 9, et THM, . dicensdsiaktaae $1.90 
‘Ae a: Se ao ere 1.50 
| Bandar Mashur 
Ab: adan 


. Mina-al-Ahmadi 

Qatar, 4] 0- 41.9. Umm Said 

Neutral Zone, Burgham, 23.5-24.4, Mina Saud... . 

N. Zone, Eocene-Ratawi, 20.5-21.4, Mina Saud. . . 
Middle East, Eastern Mediterranean 

Arabian, 34.0-34.9, Sidon 2 

Iraqi, 36.0-36.9, Tripoli, Bamias................ , 
Far East, Cargoes FOB Lutong, Sarawak 

Seria Light, flat 


KEY TANKER RATES 
(Last paid, per long ton, single voyage) 


U.S. Gulf-New York, clean. .(USMC—15%) $2.42] 
U.S. Gulf New York, dirty .(USMC—7'’%z%) $2.64 
NWLUSNH, dirty ....- (USMC—45%) $1.51 
NWLUK/Cont., dirty. , (Scale—40%) 19/6* 
Pers. Gulf-UK /Cont., dirty (Scale —42'/2%) ae Al 
Persian Gulf-USNH, dirty (USMC—60% ) 


* Sterling 


Key prices / 51 
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DEPT / Service & Equipment Companies 


WILLIAM B. ADAIR becomes as- 
sistant vice-president and division 
manager of Maloney-Crawford Tank 
& Mig. Co., with offices in Houston. 
In his new position, Adair will work 
with gas and oil production and 
processing equipment manufacturers, 
and will direct the activities of Ma- 
loney-Crawford personnel in Texas, 
Louisiana, Mississippi, and Alabama 
Gulf Coast regions. He will also be 
on the staff of Willard H. Land, 
vice-president and sales manager. 
Before joining Maloney-Crawford, 
Adair was assistant vice-president of 
Macco Oil Tool Co., in Houston. 


W. B. Adair C. BE. Van Loozen 
Cc. E. VAN LOOZEN has been pro- 


moted to district manager of Mis- 
sion Mfg. Co.’s newly established 
Western district, in Los Angeles, 
which serves California and Canada. 
Van Loozen, with Mission since 
1956, was most recently special sales 
representative in Los Angeles. 


A. T. FRAGOMEN has been named 
manager of the erection departmen: 
of Babcock & Wilcox Co.'s boiler 
division, with offices in Barberton, 
Ohio. L. V. O’Connor, assistant dis- 
trict erector in New Orleans since 
1954, succeeds Fragomen as district 
erector in Chicago. Fragomen, who 


LOS ANGELES CHAPTER OF 
NOMADS elected its 1960 officers 
at its annual miccting last month 
They are (seated, | tor.) 
P. M. (Shorty) Bowen, Martin- 
Decker Corp., assistant treasurer 
1959, treasurer 1960; Jack S. Smith, 
Byron Jackson Tools, Inc., sergeant 
at-arms 1960: Tom R. Ashe, Glol« 
Oil Tools Co., president 1959, ré 
gent 1960: Taylor Bannerman, 
Technical Tool Corp.. vice-pres 
ident 1959, president 1960; Charles 
M, King, Baker Oil Tools, Inc., as 


joined Babcock & Wilcox in 1942, 
served in the New York, Pittsburgh, 
New Orleans, and Philadelphia 
districts before being appointed dis 
trict erector in New Orleans in 
1948. He transferred to Chicago two 
years later 


GIFFORD K. JOHNSON, president 
of Genesys Corp. and vice-president 
of its parent Chance Vought Air 
craft, Inc., has been named president 
and chief executive officer of the new 
Information Systems, Inc. The orig 
inal ISI is acquiring the operating 
assets of Panellit, Inc., its parent 
company, and Chance Vought will 
purchase unissued ISI stock, and 
acquire 80% interest in the com- 
pany. Genesys and Panellit will be- 
come separate operating units of the 
resulting electronics company Albert 
Sperry, president of Panellit and 
ISI, has been named chairman of 
the new company, and will act as 
technical advisor. The Panellit divi- 
sion will continue to operate at 
Skokie, Ill, while ISI headquarters 
will be in Los Angeles, where Gene 
sys is now located. 


DONALD W. DARNELL, chairman 
of The Fluor Corp., Ltd, Los An- 
geles, is 1960 president of the Na- 
tional Constructors Assn. NCA is 
an organization of engineering and 
building firms engaged in the design 
and construction of chemical plants, 
petroleum refineries, power plants, 
and other industrial facilities. 


. T. HANOU and DR. HANS BER. 
GER have been elected directors oi 
Cummins Diesel International Ltd. 
Hanou, who has been with Cum- 
mins Engine Co. for the past six 
years, was appointed manager of 
the international division earlier this 
year. Berger, of Zurich, Switzerland 


istant secretary 1959, vice-president 
960: Lester G. Evans, Axelson Mfg 
Co., secretary 1960; and C. C. (Chili) 
Sutton, Oil Well Mfg. Co., assistant 

l (standing 


retary iYOU. Uthers are 

B. Bronzan, McCullough 
lool det sergeant-at-arms 
1961 Williard A Monarch En- 
rineer Lort assistant treasurer 
“Robert P. Gaylord, Wagner 
{ a and Earl M. Dan- 
iels, “Hed irill Co egents 1959 and 
1960; and Knight Templeton, Bowen 

ITCO, Ir treasurer 1959 
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also serves on the boards of other 
international companies. Cummins 
diesel engines are manufactured at 
Columbus, Ind., and Shotts, Lanark- 
shire, Scotland 


GEORGE D. WICK III has been 
appointed assistant manager of 
standard pipe sales for Youngstown 
Sheet & Tube Co., with offices in 
Youngstown, Ohio. He was formerly 
resident salesman in the Atlanta 
district, with offices in Charlotte, 
N. C 


. B. (Ben) WEST has been appoint- 
ed manager of Western Hemisphere 
oilfield sales for Cummins Diesel In- 
ternational, Ltd. in Sao Paulo, 
Brazil. He will be responsible for 
sales of diesel power to the oil, gas, 
and petrochemical industries in 
Latin America and Mexico. Before 
joining Cummins, West was associ- 
ated with U. S. Steel International, 
Ltd., and the Oil Well Supply Divi 
sion of United States Steel Corp. 


b ae a 
J. B. West B. Doughtie 
BROOKS DOUGHTIE has been 


named district sales representative, 
handling domestic and export sales, 
in the Tulsa office of the Baash-Ross 
Division of Joy Mfg. Co. Doughtie, 
with Baash-Ross since 1956, was for 
merly located at the division’s Hous 
ton offices. 


R. R. (Bob) WILLIS has been pro- 
moted from assistant to district 
manager for the well logging divi- 
sion in the Oklahoma district of 
Hycalog, Inc., with offices in Okla 
homa City. John A. Norwood, dis- 
trict manager for well logging, has 
transferred to the South Louisiana 
district from Oklahoma. Norwood, 
with the company for the past ten 
years, will be located in New Or- 
leans. W. H. Bradford has been 
named district manager of the Okla- 
homa-Kansas district, with head- 
quarters in Liberal, Kan. Bradford, 
who has been with Hycalog since 
1958, was formerly a well logging 
unit manager. Jess Gilbert has been 
promoted to district manager of the 
Oklahoma area, diamond equipment 
division, with offices in Oklahoma 
City. He has been a district. engineer 
since he joined the company two 
years ago. E. W. Furgason, formerly 
a diamond coring engineer, has been 
promoted to district manager for the 
diamond division at Odessa, Tex., 
and F. T. Pittman, also a diamond 
coring engineer, was promoted to 
sales engineer in Maracaibo, Vene- 
zuela. He is located at the offices of 
East-West Oiltool Co., distributor 
of Hycalog diamond drilling and 
coring equipment in South America. 


ROBERT STRAIN is 


PIERCE SHANNON eshas 


FEBRUARY 12, 1960 


E. V. Nesbitt, sales engineer for 
diamond equipment for the past two 
years, transfers from South Louisi- 
ana to the Oklahoma district, and 
Frank Kruta has joined the company 
as a sales engineer at the Casper 
(Wyo.) district, at Billings, Mont. 


Armour In 
dustrial Chemical Co.'s industry 
manager for polymer and surfact 
ant chemicals, with offices in Chi 
cago. In his new position, he will 
be concerned with the commercial 
development of Armour chemicals 
as industrial emulsifiers and special 
ized processing aids for rubber and 
other high polymers 


joined 
Hughes Tool Co. as manager of 
sales promotion, at Houston. H« 
will also be assistant advertising 
manager. Shannon was formerly as 
sociated with Foote, Cone & Beld 
ing, Advertising, in Houston, and 
was assigned to the Hughes Too 
account 


H. B. WILLIAMS, new sak rep 


resentative for Iverson Supply Co 
heads the company’s new sales office 
in Oklahoma City. He was formerly 
store manager of the Iverson Su 
ply store there. George W. Hicks, 
Jr., formerly with Continental Sup 
ply Co. and Lucey Products Co 
succeeds him as manager of the 
Oklahoma City store. 


DR. R. CURTIS JOHNSON is the 


new associate manager of the process 
analysis department of Thompson 
Ramo-W ooldridge Products Co., 
Beverly Hills, Calif. Johnson will 
assist Dr. Thomas M. Stout, man 
ager of that department, and will 
be responsible for scheduling and 
directing preliminary application 
studies of chemical, petroleum refin 
ing, and other processes. Johnson 
joined TRW Products in 1958, and 
before that was computing director 
at Computmatix, Inc., St. Louis, and 
a consultant and computer 
ist at Monsanto Chemical Co., al 
in St. Louis 


special 


= 


Dr. R. C. Johnson J. J. Niland 


JOHN J. NILAND has been promot 


ed to assistant engineering manager 
of Stone & Webster Engineering 
Corp., New York and Boston. Ni 
land, who joined Stone & Webster in 
1941, was named design engineer in 
1950, and senior design engineer in 
1953. He was assigned to engineer 
ing administration in 1956, and 
served as assistant to the president 
of Associated Nucleonics, Inc, a 
subsidiary of Stone & Webster en 
gaged in atomic energy work. 





W. H. RAMSDELL becomes man- 
ager of quality control for Conti- 
nental-Emsco Co. He was formerly 
assistant chief mechanical engineer 
at the company’s Houston plant. 
Ramsdell, who heads the recently 
established quality control depart- 
ment, will be in charge of instituting 
a complete quality control program 
in the Houston plant. 


G. FRIZZELL moves up from 
petroleum engineer to district engi 
neer at Shreveport for the Dowell 
Division of Dow Chemical Co. He 
joined Dowell in 1951 as a junior 
engineer at Shreveport, and a year 
later, was promoted to service engi 
neer. In 1955, he transferred to the 
company's general offices in Tulsa 
as a development engineer. For the 
past four years, he has been respon 
sible for petroleum engineering in 
the Ark-La-Tex area from his office 
in Shreveport 


GEORGE H. SINDEN is responsibl 
for sales on the West Coast and in 
fexas for the newly created indus 
trial diamond division of Engclhard 
Industries, Inc. Sinden, whose head 
quarters will be in Los Angeles, has 
been sales manager of Ace Abrasive 
Laboratories, sales engineer for Elox 
Corp., and sales manager of Boice 
Gages, Inc. The new division will 
import, stock, process, and sell in 
dustrial diamonds in the United 
States, and will provide technical 
service, application engineering and 
basic research for industrial users 
of diamond 





SEARCHLIGHT 
SECTION 


OPPORTUNITIES 


DISPLAYED RATE 
EQUIPMENT & BUSINESS OPPOR- 
UNITY advertising $16.76 per inch. 
EMPLOYMENT OPFPORTUNITIES— 
$28.00 per inch, subject to Agency 
Commission. 


UNDISPLAYED RATE 
(Not available for equipment 
advertising) 
$1.80 a line, minimum 3 tines. 
POSITIONS WANTED undisplayed 
rate is one-half of above rate, pay- 
able in advance. 
Box Numbers—Count as one line. 
Discount of 10% if full payment is 
made in advance for 4 consecutive 
insertions 





FOR SALE 


1—Complete Unit Rig for sale. U-34 Draw- 
works Powered by 2 WAKBU Wauke-sha 
engines. Sub-structure. 96° Lee C. Moore 
Derrick. Drill pipe 4%”. Drill Collars. Lo- 
cated in Utah. Contact M. Rumsey, 220 
South Socora, Wichita, Kansas. Parkview 
21024. Complete inventory on request 


DON'T FORGET 
the box number when answer- 
ing advertisements. It is the 
only way we can identify the 
advertiser to whom you are 
writing. 
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AS THE EDITORS SEE IT 





Gas Bill Will Be a Test of Diplomacy 


FE: TEEN PRODUCER ASSOCIATIONS have decided to work for the passage 
this year of a “realistic’’ bill to remove utility-type federal regulations 
on natural gas. 

‘They were told in advance of the decision that 1960—a Presidential 
election year—is not a “good” year to press for such legislation. The 
odds are that most any year isn’t a good one, particularly in view of 
the past unsuccessful efforts. 

The effort to get such a bill before Congress will be led by a five 
member task force of the liaison committee of the Cooperating Oil & 
Gas Assns., working with officials of the Independent Petroleum Assn 
of America. 

Some form of utility-exemption bill is needed. In the nearly six years 
since the Supreme Court originally ruled in the Phillips Petroleum Co 
case that producers were “natural gas companies” under the Natural 
Gas Act of 1938, no clear-cut regulatory policy on producer prices has 
been developed. The Federal Power Commission is still bogged down 
in a maze of rate cases, with no early hope of finding time to set up a 
producer-regulatory policy. 

The commission itself has recommended several times that a “pro 
ducer” bill should be enacted by Congress. That should be strong 
enough support to justify the enactment of a bill. Unfortunately 
though, that’s not the case. 


RODUCERS ARE WELL AWARE that any attempts they make for a bill 
Prin run counter to the desires of the so-called “‘protectors” of the 
consumers’ purses. The latter groups argue that any degree of freedom 
granted producers would result in a “price gouge.” 

Data developed by one authority on the subject, however, shows that 
if there is any price gouging, it’s not at the producer level. A study of 
prices of competing fuels in northeastern markets showed that pro 
ducers receive in revenues—not profits—just a shade over 7% of the 
retail price of gas. The remaining 93% goes for transmission and dis- 
tribution. The breakdown of the distribution of the retail price of 
heating oil in the same northeastern markets showed that producers 
receive a much more favorable share. 


pe CER GROUPS WILL FACE a solid-front opposition from congress 
men, other segments of the industry, and consuming-state public 
utility commissions. To break such opposition will require real diplo- 
macy. And undoubtedly the most acceptable compromise that may 
finally be drafted will have to be much less than the producers want. 

I'he need for remedial legislation becomes more pronounced each 
year. So 1960 may prove as “good” a year as any to try for it. 
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laboratory. From more than 40 such 


located throughout the oil producing 


MORE EFFECTIVE ACIDIZING preg rit ( : “ vid a new method for engineering more 
t treat This new method is called the “Acid 


tive acid tment 
When the “Acid Guide” is used as a basis for planning 


WI TH THE EXCLUSI VE NEW treatment, the Dowell engineer first tests core samples or 
cuttings for solubility and reaction rate. Using this data, he can 
injection rate, amount of acid and acid 


ACID GUIDE BEGINS HERE formula. This new, greatly improved method for planning and 
— . . predicting the results of oil well acidizing treatments is available 
Dowell nd at no extra cost another example 

when you dial Dowell. 


that for your! 
Oklahon *Dowell Service Mark. 


Dowell, ° 


Services for the oil industry 


DIVISION OF THE DOW CHEMICAL COMPANY 





NOW IS THE TIME TO BUILD 


Your PHENOL PLANT 


Thinking of producing phenol? Looking for 
the optimum investment in facilities? Today, 


with its unequalled engineering- 


PROCESS ENGINEERING IS BETTER! construction background of 


phenol-from-cumene projects, Kellogg can 


build a phenol plant at a considerably lower 
initial investment than five years ago. 
INITIAL INVESTMENT IS LOWER! Operating costs ass also win | 
As proved recently in the case of one major 
phenol producer, chemical manufacturers 
realize the ultimate economies of a Kellogg- 
built plant when the contract is on a turn-key 
PLANT COM PLETION IS FASTER! basis. Kellogg, in oy engine working 
closely with customer’s engineers, was 
completely responsible for engineering, 
procurement, construction. The customer, for 
a lump sum, took over a complete plant— 
OPERATING COSTS ARE LOWER! producing phenol and acetone to specs. 
within 14 months after the contract was awarded. 
If a phenol plant is in your company’s future, 
investigate now the time-and-money-saving 


advantages of Kellogg’s turn-key approach. 


THE M. W. KELLOGG COMPANY, 711 THIRD AVENUE, NEW YORK 17 


A subsidiary of Pullman Incorporated. O; of Kellogg subsidiary companies 
are in Toronto, London, Paris, Rio de Janeiro, Caracas, Buenos Aires 


RA , 
KELLOGG 
vy 











